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AUDITOR GENERAL’S REPORT  

TO THE SHAREHOLDER AND BOARD OF DIRECTORS OF PUBLIC 

SERVICE MEDIA 

Disclaimer of Opinion  

We were engaged to audit the accompanying financial statements of Public Service Media Limited (“the 

Company”), which comprise the statement of financial position as at 31 December 2020, the statement 

of comprehensive income, statement of changes in equity and statement of cash flow for the year then 

ended, and notes to the financial statements, including a summary of significant accounting policies 

exhibited on pages 5 to 22. 

We do not express an opinion on the accompanying financial statements of the Company. Because of 

the significance of the matters described in the Basis for Disclaimer of Opinion section of our report, 

we have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit 

opinion on these financial statements. 

Basis for Disclaimer of Opinion 

1. Because of the disclaimer of opinion issued in respect of the prior year financial statements for the 

year ended 31 December 2019, we were unable to satisfy ourselves as to the accuracy and 

completeness of the opening balances for property plant and equipment, intangible assets, trade and 

other receivables, cash and cash equivalents, bank overdraft, amount due to related party, trade and 

other payables, stated capital and accumulated losses. Since these opening balances entered into the 

determination of the results of operations and cash flows of the Company in 2020, we were unable 

to determine whether adjustments to the financial position, results of the operations and cash flows 

might have been necessary for the year ended 31 December 2020. 

 

2. The Company has not assessed the implications of IFRS16 “Leases”, IFRS9 “Financial 

Instruments” and IFRS15 “Revenue from Contracts with Customers” on the Company’s financial 

statements for the year ended 31 December 2020. Therefore, we were unable to determine whether 

adjustments to the financial statements might have been necessary for the year ended 31 December 

2020. 

 

3. As per Section 3.13.1 and 3.13.2 of Public Service Media Act No: 09 of 2015, Maldives 

Broadcasting Corporation (“MBC”) has transferred ownerships of all websites, tv, radio channels, 

all other forms of media, memberships, all assets, cash, receivables, archives, all rights, obligations, 

and liabilities to Public Service Media on 28 April 2015. However, due to unavailability of terms 

and conditions and sufficient, appropriate evidence in relation to the transfer of assets and liabilities 

from MBC, we were unable to determine the possible effects of these transferred assets and 

liabilities and any financial reporting implications to these financial statements. 
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Basis for Disclaimer of Opinion (continued) 

 

4. During the year, the Company has invoiced MVR 4,251,860 for sponsorship of a program which 

were to be held in a future date. However, the revenue is overstated by the said amount as the entire 

amount has been recorded as revenue even though the Company has not fulfilled the performance 

obligations. 

 

5. The Company is liable for income tax at the rate of 15% on its taxable profits as per Income Tax 

Act No. 25 of 2019 (the “Act”) and amendments thereto. However, the Company has not submitted 

the annual tax return to Maldives Inland Revenue Authority. The Company has not fulfilled tax 

filing requirements as stipulated in the Tax Act. Further, the Company has not made a provision for 

tax expense, tax liability, deferred tax or disclosures as required by IAS12 “Income Tax” in the 

financial statements for the year ended 31 December 2020. 

 

6. As disclosed in the Note 15 to the financial statements, the Company has recorded amount due to 

related party of MVR 89,252,000 as at 31 December 2020. However, we were unable to verify the 

completeness, existence, and accuracy of this amount due to unavailability of sufficient appropriate 

audit evidence. 

 

7. As per the employment contracts between the Company and its employees, the Company shall pay 

a lump sum amount to its employees upon their retirement. However, the Company has not 

recognized its retirement benefits obligation in relation to these employment contracts as per 

International Accounting Standard 19 - "Employee Benefits" - as at 31 December 2020. 

 

8. As disclosed in the Note 9 to the financial statements, the Company has recorded property, plant 

and equipment amounting to MVR 591,040,286 as at 31 December 2020. However, the Company 

has not recognized depreciation for the year ended 31 December 2020 and accumulated depreciation 

as of 31 December 2020. Further, the Company has not maintained a fixed asset register for 

property, plant, and equipment as at 31 December 2020. Therefore, we were unable to verify the 

completeness, existence, accuracy, and valuation of this amount due to unavailability of sufficient 

appropriate audit evidence. 

 

9. As disclosed in the Note 10 to the financial statements, the Company has recorded intangible assets 

amounting to MVR 2,918,190 as at 31 December 2020. However, we were unable to verify the 

completeness, existence, accuracy, and valuation of this amount due to unavailability of sufficient 

appropriate audit evidence. 

 

10. The Company has not properly performed bank reconciliations for balances at banks as at 31 

December 2020 and we have not received bank confirmation from one bank. Therefore, we were 

unable to verify the completeness, existence and accuracy of cash and cash equivalents balance as 

at 31 December 2020 and statement of cash flows for the year ended 31 December 2020 due to 

unavailability of sufficient appropriate audit evidence. Hence, we were unable to determine whether 

adjustments to the financial statements might have been necessary for the year ended 31 December 

2020. 
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Basis for Disclaimer of Opinion (continued) 

 

11. As disclosed in the Note 14 to the financial statements, the Company has recorded trade payables 

amounting to MVR 95,953,541 as at 31 December 2020. However, we were unable to verify the 

completeness and accuracy of this amount as there have been unreconciled material differences 

between the creditors’ confirmations and balance in the creditors’ aging. Further, we were unable 

to verify the completeness, existence and accuracy of other payables amounting to MVR 9,512,220 

stated in the note 14 of the financial statements due to unavailability of sufficient appropriate audit 

evidence.  

 

12. The Company has recognized direct expenses amount of MVR 62,204,397 during the year ended 

31 December 2020. However, we were unable to verify the completeness, occurrence, and accuracy 

of these amounts due to unavailability of sufficient appropriate audit evidence. 

 

13. We were unable to obtain appropriate representations from lawyers of the Company. Therefore, we 

were unable to determine the effect of litigations for or against the Company on the financial 

statements of the Company as at and for the year ended 31 December 2020. 

 

14. As per Note 13 to the financial statements, the Company has recognised an amount of MVR 

516,924,158 as capital contribution transferred from Ministry of Finance of Republic of Maldives 

as at 31 December 20. However, we were unable to verify the completeness, existence and accuracy 

of this amount due to unavailability of sufficient appropriate audit evidence. 

Other Matter  

As at the reporting date the Company recorded an accumulated loss of MVR 106,393,692 including a 

loss of MVR 98,555,853 from its operations during the year. The Company was unable to generate 

sufficient funds on its own and hence relied upon the Government of Maldives for funding the 

Company’s operations. As recorded in the statement of comprehensive income, during the year the 

Government of Maldives granted MVR 81,001,726 to the Company for funding the operations of the 

Company.  

 

Responsibilities of the management and Those Charged with Governance for the 

Financial Statements  

 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with International Financial Reporting Standards, and for such internal control as 

management determines is necessary to enable the preparation of financial statements that are free from 

material misstatement, whether due to fraud or error. 

In preparing the financial statements, the management is responsible for assessing the Corporation’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting unless management either intends to liquidate the 

Corporation or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors is responsible for overseeing the Company’s financial reporting process.  
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Auditor’s responsibilities for the audit of the financial statements 

Our responsibility is to conduct an audit of the Corporation’s financial statements in accordance with 

International Standards on Auditing (“ISA”) and to issue an auditors’ report. However, because of the 

matters described in the Basis for Disclaimer of Opinion section of our report, we were not able to obtain 

sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements. 

We are independent of the Company in accordance with the International Ethics Standards Board for 

Accountants Code of Ethics for Professional Accountants (including International Independence 

Standards) (“IESBA Code”) together with the ethical requirements that are relevant to our audit of the 

financial statements in Maldives and we have fulfilled our other ethical responsibilities in accordance 

with these requirements.  

17th December 2023

Hussain Niyazy 

Auditor General
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