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Report on the audit of the financial statements

Opinion

We have audited the financial statements of Maldives Inflight Catering Private Limited (the “Company”)
which comprise the statement of financial position as at 31 December 2022, and the statement of
profit or loss and other comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Company as at 31 December 2022 and its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (including international independence standards) (IESBA Code), and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other matter

The financial statements of Maldives Inflight Catering Private Limited for the year ended December 31,
2021, were audited by another auditor expressed an unmodified opinion on those financial statements
on 5 June 2022.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.



Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

  Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charges with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

For and on behalf of Ernst & Young
Partner: Krishna Rengaraj
Licensed Auditor: ICAM-IL-PKC

18 May 2023
Male’
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Sanjeevkumar Thangaraj
per



MAI,DIVES INI.-I,IGHT CATERING PRIVATE LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Year ended 3l December 2022
2022

Notes USD

Revenue J 28,17s,432 24,320,673

Cost of sales (7 ,4r 8,553) (6,299,884)

Gross profit 20,7s6,879 18,020,789

Other income 8l l .238 26,445

\r Adn.rinistrative expenses (r1,019,138) (8,06s,522)

Marketing expenses t)) 9.1 l2) ( l ,785,001)

2021
USD

5

Profit trefore tax from operating activities

Net tinance cost

Profit before income tax

6

10,319,867

(t,462,368)

8,196,711

(1,350,74s)

1

8,857,499

( r.635.678)

6,8.15,966

1,059,892)(Income tax expense

Profit for the Year

Other comprehertsive income

Gain on revaluation of buildings
Deferred tax on revaluation on building

Total comprehensive income

Earnings per share 8

The accounting policies and notes form an integral part ofthe financial statements.

7,221,821 5,786,07.1

2,32s,783
(348,867)

9,198,737 5,786,07 4

10.32 8.27

Ernst & young
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MALDIVES INFLICHT CATERING PRIVAI'E LIMITED
S I A I EMBNT OF FINANCIAL POSITION
As at 3l December 2022

Notes

2022

USD
2021

USDAssets

Non-current assets

Property, plant and equipment
Capital work-in-progress
Right-of-use assets

Intangible assets

Deferred tax asset

Current assets

lnventories

Trade ond othcr rcccivablcs
lnvestmenl in fixed deposits
Cash and bank balances

Total assets

Shareholders' equity and liabilities
Shareholdcrs'cquity
Stated capital

Revaluation reserve

Relained earnings
Total shareholdersr equity

Non-current liabilities
Lease liability

Currcnt liabilitics
Lease liability
Trade and other poyables

Income tax payable

Total shareholders' equity and lisbilities

The Board of Directors is responsible for these financial statements
Signed for and on behalfofthe board by,

Name of the Director

21,872,648 25,443,03 t

1r6,367,610 106,r69,69s

240,625

I,976,916
93,3 79,598

240,625

86,t 5'7,177
95,597,139 86,398,402

14,413,682 I3.99t,1E4
14,4t3,6E2 13,991,28,t

9

l0
ll
t2
7.3

84,937,875

4'11.166

8,397,269
199, l4 I

4E3.5 I I

7,885,455

63,223,578

9,019, r08
3 t ,793

1,166,710

94,494,962 81,326,664

l3
l4
I5
t6

r,339.332

9.464.586
4,618,782
6,449,948

l , 198,975

7,782,J02
4,393,1 l7

t2,068.637

l1

ll

ll
IE

908,138

5,425,299

23,352

424,916

4,8t2,926
I,142,)67

6,356,7E9 6,380,009

116,367,610 106,769,695

Signature

tl,lah
J

0ob

1. bvah ;rr,n Noor J aen

lE May 2023
Male'

[t riry \w

Emrl t Young
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MALDIVES INFLICII'I' CA'IERING PRIVATE LIMII'ED
STATEMENT OF CHANGES IN EQUITY
Year ended 3l December 2022

Balance as at 0l January 2021

Profit for the year

Balance as at 3l December 2021

Profit for the year

Other comprehensive income

Defened tax on revaluation on building

Balance as at 3l December 2022 240,625 r,916,916 93,379,598 95,597,139

Share
capital
usD

Revaluation
Surplus

USD

Retained
earnings

USD

Total
equity
LSD

210,625 80,371,703

5,786,07 4

80,6t2,328

5.7 86,07 4

240,625 86,157,777

7,221,821

86,398,402

7 ,22t,821

2,325,783

(348,867)

2,325,'783

(348,867)

The accounting policies and notes form an integral part ofthe financial statements

Ernst & Young

Chadered Accornlanls
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MALDIVES INFLIGHT CAI'ERING PRIVAI'E I-IMITED
STATEMENT OF CASH FI-OWS

Year ended 3l December 2022

Cash flows from operating activities
Profit belore ta\ liom operating aclivitics

Adjustments for:
Gain on disposal of property plant and equipment

Interest income

lnterest expense on lease liabilities
Deprecialion of property, plant and equipment

Depreciation of right-ol-use assets

Amortisation of intangible assets

Impairment loss

Allowance for impairmenl loss on trade receivables

Working capital adjustments
Changes in inventories

Changes in trade and other receivables

Changes in trade and other payables

Cash flows generated from operations
Interest Paid
Tax paid
Nel cash from operating activities

Cash flows from investing activities:

Net (lnvestment in)/withdrawals fixed deposits

Purchase and construction of property, plant and equipment

Proceeds from disposal of property, plant and equipmenl

Purchase of intangible assets

Lease extension fee payments

Interest income received

Net cash used in investing activities

( r 7s,280)

164,950

( 14.16.1.11l ) (6,544.37 4)

(423,3s0) (676,489)

(423.3s0) (676,489)

2022

USI)

2021

USDNot(]

5

6.2

I1.3

9.1

t2

l{

9

l2

8,857,499 6,845,966

( 164,950)

1.623,896

1,903,132

621 .839
7 ,932

44,979

(7 t7 ,828)

(6,485)

(163,077)

l,506,366

1,969,249

615,786

8,393

r,523.050

12,176,500 12,299,248

( 140,3s7)
(e64,457)

6t2,372

(704,283)

(4,082, l9l )

1,783,803

I 1,684,058

(294,925)

(2,4?0,t41)

9.296.571

l3 5,7 85 )

8,968.992 9,160.792

(225,665)
( 13,928,336)

6,100,638

(12,778,093)

6,485

( l,480)
(35.000)

163.076

Cash flows from financing activities:

Principal Payment of lease liabilities

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of thc year

Cash and cash cquivalents at the end ofthe year

(5,618,689)

r2.068.617

1,939,929

| 0.128.708

6 {9 948 t2 06tt 631

Ernst & Young

Charl6r€d Acco,rrtanb
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The accounting policies and notes tbrm an integral parl ofthe financial statements.
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Maldives Inflight Catering Private Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l December 2022

2. Significant accounting policies

2.1 Basis of preparation

The financial statements of the company have been prepared in accordance with intemational financial

reporting standards (IFRS) as issued by the lntemational Accounting Standard Board (IASB). The financial
statements are prepared on a historical cosl basis expect buildings. No adjustments are made for inflationary
factors afTecling these financial statements. The financial statements are presented in United states dollars
(USD) and all the values are rounded to nearest integral, except when otherwise indicated.

Dat€ of authorization for issue

The financial statements of Maldives Inflight Catering Private Limited for the year ended 31 December 2022

were authorised for issue in accordance with a resolution ofthe board ofdirectors on l8t May 2023

Going concern

The Company's management has made an assessment of the Company's ability to continue as a going

concem and is satisfied thal the Company has the resouces to continue in business for the foreseeable future.

Funhermore, the management is not aware of any material uncertainties lhat may cast significant doubt upon

the Company's ability to continue as a going concern. Therefore, the financial statements are prepared on the

going concem basis.

Changes in accounting policics altd disclosurcs

New and amended standards and interpretations

Following amendments and interpretations apply for the first time tn 2022, bul do not have material impact

on the company's financial statements.

(i) Reference to the Conceptual Framework - Amendments to IFRS 3

(ii) Property, Plant and Equipment: Proceeds before lntended Use - Amendments to IAS l6 Leases

(iii) IFRS I Firsttime Adoption of Intemational Financial Reporting Standards - subsidiary as a

first-time adopter

(iv) Onerous Contracts - Costs of Fulfilling a Contract - Amendments to IAS 37

Ernst & young

l. Corporate information

Maldives Inflight Catering Private Limited (the "Company") is a company incorporated and domiciled in the

Republic of Maldives as a private limited company since 2"d April 1988 under the company Act No: l0 of
1996, with the registered office at Hulhule' Island, Republic of Maldives.

Principal activities and nature of operations

The operational activities ofthe Company are carried out in collaboration with SATS Limited. The Company
operates two divisions namely "Maldives Inflight Kitchen" which provide supply of cabin food, refreshment

and catering services to airlines and private jets. The other division, Hulhule Island Hotel" is a hotel which

provide hospitality seryices to transit passengers, cabin crews and tourist. In addition to that company

constructed a resort in Madifushi Island in Meemu Atoll which will commence its operations on 5d January

2023.

nt.j/ charre.edAccounrane
f-t d Mare, MaJd res



Maldives Inflisht flatcrinp Private Limitcd
NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l December 2022

2.2 Summary of other significant accounting policies

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefit will flow to the company

and the revenue and associated costs incurred or to be incurred can be reliably measured. Revenue is

measured based on the consideration specified in a contract wilh a customer. The Company recognizes

revenue when it transfers control over a good or service to customer.

The following provides information about the nature and timing ofthe satisfaction of performance obligation

in contract with customersi

Revenue from catering, cabin handling an aircraft interior cleaning is recognized at the time of
services.
Room revenue which recognized on rooms occupied on a daily basis net oftax. ln relation to the sale

of food, beverage and mini bar sales, and the revenue has been recognized by reference to the time

of sales.

ln relation to the income of communication, rental, business centre, gym membership revenue, board

operation. spa. shop rental and laundry, the revenue has been recognized by reference to the time ol
service rendered.

C-on tract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transfened to the customer. If
the Company performs by transferring goods or services to a customer before the customer pays

consideration or before payment is due, contract asset is recognized for the eamed consideration that

conditional.

Trade receivables

A receivable represents the Company's right to an amount of consideration that is unconditional (i.e., only

the passage of time is required before payment ofthe consideration is due).

Con tra ct liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has

received consideration (or an amount of consideration is due) from the customer. If a customer pays

consideration beibre the Company transfers goods or services to the customer, a contract liability is

recognized when the payment is made, or the payment is due (whichever is earlier). Contract liabilities are

recognized as reyenue when the Company performs under the contract.

Expenditure recognition

Expenses are recognised in the Statement of profit and loss based on a direct association between the cost

incurred and the earning of specific items of income. All expenditure incurred in the running ofthe business

and in maintaining the property, plant, and equipment in a state of efficiency has been charged to statement

ofprofit or loss.

Expenditure incurred for the purpose of acquiring, expanding, or improving assets of a permanent nature by

means of which to carry on the business or fol the purpose of increasing the earning capacity of the business

Ernst & young

ChaderedAccountanrs

-4
-8-

has been treated as capital expenditure.



Maldives Inflisht Caterins Private Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2022

2.2 Summary ofother significant accounting policies (Continued)

Finance Income and Finance Expense

Finance income comprises interest income on funds invested in fixed deposits and foreign exchange gains.

Interest income is recognized as it accrues in profit or loss, using the effective interest method. Finance

expense comprises inlerest expense on lease liabilities and foreign exchange losses.

Foreign exchange gain and losses are reported on the net basis.

Taxation

(D Current tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be

recovered from or paid to the taxation authorities. The lax rates and lax laws used to compute the amount are

those that are enacted or substantively enacled, at the end of the reporting period

(iD Deferred tax

Defered income tax is provided, using the liability method, on temporary differences at the end of the

reporting period between the tax bases of assets and liabilities and their carrying amounts for financial

reporting purposes.

Deferred income tax liabilities are recognised for all taxable temporary differences except where the deferred

income tax liability arises from the initial recognition of an asset or liability in a transaction that is not a

business combination and. at the time ofthe transaction, affects neither the accounting profit nor taxable

profit or loss.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused

tax assets and unused tax losses, to the extent that it is probable that tfiable profit will be available against

which the deductible temporary differences, and the carry-forward of unused tax assets and unused tax losses

can be utilised. The carrying amount of deferred income tax assets is reviewed at the end of each reporting

period and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to

allow all or part ofthe defened income tax asset to be utilised.

Deferred tax assets and liabilities are measured at the ta\ rates that are expected to apply to the year when the

asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or

substantively enacted by the end of the reporting period.

Significant judgement relating to d€ferred taxes

Deferred tax assets are recognised for unused tax losses to the extent that is probable thal taxable profit will

be available against which losses can be utilised. Significant management j udgement is required to.determine

the amount oi defened tax assets can be recognised. based upon the likely timing and the level of future

taxabte profits, together with tuture tax planning strategies

( iii) Sales tax

Revenues, expenses and assets are recognised net ofthe amounl ofsales ta'\ except:

. Where the sales tax incurred on a purchase of assets or services is not recoverable from the taxation

authority. in which case. the sales tax is recognised as part ofthe cost o

part of the expense item as applicable.

Receivables and payables that are stated with the amount of sales tax in Ernst & Young

chanered Acc6l)nt6nt39-

f acq uisiti OI AS



Maldives Inflish t Caterins Private l-imited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l December 2022

2.2 Summarl ofother significant accounting policies (Continued)

Foreign currencies

The Company's llnancial statements are prepared in United states dollars, which is also the Company's

functional currency. Transactions in foreign currencies initially recorded by the Company aI the respective

functional currency spot rates at the date the transaclion first qualifies for recognition.

Monitory assets and liabilities denominated in foreign currencies are translated at the functional currency

spot rates of exchange at the reporting date. Differences arising on settlement or translation of monetary

items are recognised in statement of profit or loss and other comprehensive income.

Non-monetary items measured in terms of historical cost in a foreign cunency are translated using the

exchange rate at the dates of the initial transaction. Non-monetary items measures at fair value in a foreign

currency are translated using the exchange rates at the date when the fair value is determined. The gain or

loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition

of the gain or loss on the change in fair value of the item (i.e, translation differences on items whose fair

value gain or loss recognised in OCI or income statements are also recognised are also recognised in OCI or

income stalement. respectively).

Cu rrent versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on current/non-

current classillcation. An asset is current when it is:

Expected to be realised or intended to sold or consumed in the normal operating cycle

Held primarily for the purpose oftrading
Expected to be realised within twelve months after the reporting date

Or

Cash or cash equivalent unless restricled from being exchanged or used to settle a liability at least twelve

months after the reporting date.

A liability is current when:

It is expected to be settled in the normal operaling cycle

It is held primarily for the purpose oftrading
It is due to be settled within twelve monlhs after the reporting period

Or

o There is no unconditional right to defer the settlement ofthe liability for at least twelve months after the

reporting period.

The Company classifies all other liabilities as non-current. Deferred ta,r assets and liabilities are

classified as non-currenl assets and liabilities.

,1 Chane€d Accou ilant!
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Maldives Inflisht Catering Private Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l December 2022

2.2 Summary ofother significant accounting policies (Continued)

Fair Value measu rement

The Company measures non-financial assets such as leasehold buildings classified under property, plant and

equipment al fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participanls at the measurement date. The fair value measurement is based on the

presumption thal the transaction to sell the asset or transfer the liability takes place either:

o ln the principal market for the asset or liability, or
. In the absence ofa principal market, in the most advantageous market for the asset or liability The

principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use

when pricing the asset or liability, assuming that market participants act in their economic best interest.

A tair value measurement of a non-financial asset takes into account a market participant's ability to generate

economic benefits by using the asset in its highest and best use or by selling it to another market pafiicipant

that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

. Level I : Quoted (unadjusted) market prices in active markets for identical assets or liabilities

o Level 2 : Valuation techniques for which the lowest level input that is significant to the fair value

measurement is directly or indirectly observable

. Level 3 : Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable

For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis, the

Company determines whether transfers have occurred between levels in the hierarchy by re-assessing

categori;ation (based on the lowest level input that is significant to the fair value measurement as a whole)

at the end ol each reporting period.

Extemal valuers are involved for valuation of significant assets, such as Ieasehold buildings. Involvement of

extemal valuers is determined periodically by the Company in accordance with the Company Proculement

policy approved by the Board of Directors selection cliteria include market knowledge, reputation'

independence and whether professional standards are maintained.

For the puryose offair value disclosures. The Company has determined classes ofassets and liabilities on the

basis oi thL nature. Characteristics and risks of the asset or liability and the level of the hierarchy, as

explained above.

Fair value related disclosures for non-financial assets that are measured at fair val

disclosed are summarized in the Property. plant and equipment (Note 09)
Ernst & Young

Chadered A€cou ntanls

-l l-

ueo where t'air values are
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Maldives Inflisht Caterins Private Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l December 2022

2.2 Summary of othcr significant accounting policies (Continued)

Propert) Plant and Equipment

Recognition and measurement

Item of property plant and equipment are measured at cost less accumulated depreciation and accumulated

Impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-

constructed asset includes the cost of material and direct labour, any other cosl direclly attributable to

bringing the assets to a working condition for their intended use, the cost of dismantling and removing the

item and restoring the site on which they are located and capitalized borrowing cost- Purchased software that

is integral to the functionality ofthe related equipment is capitalized as part ofthat equipment.

When parts ol an ilem of property plant and equipment have different useful lives, they are accounted for as

separate items (major component) ofproperty plant and equipment.

Cains and Iosses on disposal of an item of property plant and equipment are determined by comparing the

proceed from disposal with the carrying amount of property plant and equipment, and are recognized net

within other income in profit or loss.

Subsequent cost

The cost of replacing a pafi of an item of propefiy, plant and equipment is recognized in the carrying amount

ofthe item if il is probable that future economic benefits embodied within the part will flow to the Company,

and its cost can be measured rcliably. The carrying amount of the replaced part is derecognized. The cost of
day{o-day is a servicing ofproperty. plant and equipment are recognized in profit or loss as incurred.

Depreciation

f)epreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount

substitute for cosl, less its residual value. Depreciation is recognized in profit or loss on a straight-line basis

over the estimated useful lives of each pafi of an item of ploperty, plant and equipment, since this most

closely reflects the expected pattern of consumption ofthe future economic benefit embodied in the asset.

Leased assets are depreciated over the shorter ofthe lease term and their useful lives unless it is reasonably

certain that the Company will obtain ownership by the end ofthe lease term.

The estimated useful lives for the current and competitive period as follows:

Leasehold Buildings Over the remaining lease period or 25 years whichever
is lower

Fumiture, Fixtures and Office Equipment 3-5 years

Ground Support Equipment 3-7 years

Computer Hardware 3-5 Years
Plant and Machinery 5 Years
Cutleries and Crockeries 3 Years
Motor Vehicles 3- l0 Years
Linen and Fabrics 3 Years
Laundry. Kitchen and Housekeeping Equipment 3-10 years

Ernst & Young

Chadered Accountants

-12-



Maldives lnflisht Caterins Private Limited
NOTES TO THE FINANC]AL STATEMENTS
Year ended 3 1 December 2022

2.2 Summary ofother significant accounting policies (Continued)

The charge for the depreciation commences from the date in which the property, plant and equipment is

ready for use and deprecialion is provided after the date ofdisposal.

Depreciation methods, useful to Iives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

Capital work in progress

Capital work in progress is stated at cost and includes al) development expenditures and other direct cos

attributable to such projects. Capital work in progress is not depreciated until its completion of construction
and the asset is put into use upon which the cost is completed construction work is transferred to the

appropriate category of property. plant and equipment.

Intangible Asset

(i) Recognition and measurement

lntangible asset that are acquired by the Company and have finished useful lives are measured at cost less

accumulated amortization and accumulated impairment Iosses.

Computer Soltware 3-5 years

Amortization methods, useful lives and residual value are reviewed at each financial year-end and adjusted if
appropriate. A full month's amortization is provided in the month of intended use.

Leases

The company assesses at the inception of the contract whether a contract is, or contains, a lease. That is, if
the contract conveys the right to control the use of an identified asset for a period in exchange for

consideration.

Company as a lessee

The company applies a single recognition and measurement approach for all leases, except for short-term

leases and leasei of low-value assets. The company recognises lease liabilities to make lease payments and

Ernst & Young
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l'ropert) Plant and Equipment (Continued)

(ii) Subsequent Expenditures

Subsequent expenditure is capitalized only when it is increases the future economic benefit embodied in the

specific asset to which it relates. All other expenditure, including expenditure on intemally generated

goodwill and brands, is recognized in profit or loss as incurred.

(iii) Amortization

Amortization is calculated over the cost of the asset or other amount substitute for cost, less its residual

value. Amortization is recognized in profit or loss on a straight-line basis or the estimated useful lives of
intangible asset from the date that they are available for use, since this most closely reflects the expected

pattem of consumption of the iuture economic benefit embodied in the asset- The estimated useful lives for

the current and competitive period are as follows.

right-of-use assets representing the right to use the underlying assets.



Maldives lnflight Caterins Private Limited

2.2 Summary of other significant accounting policies (Continued)

Lease (Continued)

Right-of-use assets

The Company recognises righrof-use assets at the commencement date of the lease (i.e., Ihe date the

underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated

depreciation and impairrnent losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease

payments made at or before the commencement date less any lease incentives received. Right-of-use assets

are depreciated on a straight-line basis over the shorter ofthe lease term and the estirnated useful lives ofthe
assets. as follows:

Land
Building

Over the lease period
Over the lease period

If ownership of the leased asset transfen 10 the Company at the end of the lease term or the cost reflects the

exercise of a purchase option, depreciation is calculated using the estimated useful life of the assel. The

right-of-use assets are also subject to impairment.

Lease liabilities

At the commencemenl date of the lease, the Company recognises lease liabilities measured at the Present
value of lease paymenls to be made over the lease term. The lease payments include fixed payments

(including in-subslance fixed payments) less any lease incentives receivable, variable lease payments that

depend on an index or a rate. and amounts expected to be paid under residual value guarantees. The lease

payments also include the exercise price of a purchase option reasonably certain to be exercised by the

Company and payments of penalties for terminating the lease, if the lease term reflects the Company

exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are

recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or

condition that t ggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the

lease commencement date because the interest rate implicit in the lease is not readily determinable. After the

commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and

reduced for lhe lease payments made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification. a change in the Iease term. a change in the lease payments (e.g., changes to future

payments resulting from a change in an index or rate used to determine such lease payments) or a change in

the assessment ofan option to purchase thc underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and

equipmeni 1i-e., ihose leases that have a lease term of l2 months or less from the commencement date and do

not contain a purchase option). Lease payments on short-term leases and leases of low-value assets are

recognised as an expense on a straight-line basis over the lease term.

Impairment of non- financial assets

The carrying amounts of the Company's non-financial assets are reviewed at each reporting date to

determini whether there is any indication of impairment. If any such indication exists, then the asset's

-.4 
Ernsl & Young
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NOTES 1'O THE FINANCIAI, STATEMENTS
Year ended 3l December 2022

2.2 Summary of other significant accounting policies (Continued)

Lease (Continued)

Impairment of non- financial assets (Continued)

Impairment/ revcrsal of impairmcnt

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its

recoverable amount. Impairment losses are recognised in the statement of profit and loss. Impairment Iosses

recognised in respect of cash-generating units are allocated first to reduce the amount of any goodwill

allocated to the units and then to reduce the carrying amount of the other assets in the unit on a pro-rata

basis.

An impairment loss in respect of goodwill is not reversed. [n respect of other assets, impairment losses

recognised in prior periods are assessed at each reporting date for any indications that the loss has decreased

or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to

determinelhe recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying

amount does not exceed the carrying amount that would have been determined, net of depreciation or

amonisation, if no impairment loss had been recognised.

Financial Instruments - Initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability

or equity instrument of another entity.

i. financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value

through other comprehensive income (OCl), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash

flow characteristics and the Company's business model for managing them. With the exception of trade

receivables that do not contain a significant financing component or for which the Company has applied the

practical expedient. the Company initially measures a financial asset at its lair value plus. in the case of a

hnancial asiet not at fair value through profit or loss, transaction costs. Trade receivables that do not contain

a significant financing component or for which the Company has applied the practical expedient are

measured at the transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it

needs to give rise to cash flows that are 'solely payments of principal and interest (SPPI)' on the principal

amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level.

The Company,s business model for managing financial assets refers to how it manages its financial assets in

order to generate cash flows. The business model determines whether cash flows will result from collecting

contractual cash flows, selling the financial assets, or both

Ernst & Young
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The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value

less costs to sell. ln assessing value in use, estimated future cash flows are discounted to tlteir presenl value

using a pre-tax discount rate tllat reflects cuffent market assessments of the time value of money and the

risks specific to the asset. A cash-generating unit is the smallest identifiable asset Company that generates

cash flows that largely are independent tiom other assets and Company.
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2.2 Summary ofother significant accounting policies (Continued)

Financial Instruments - Initial recognition and subsequent measurement

Purchases or sales of financial assets that require delivery of assets within a time frame established by

regulation or convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the

date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes ofsubsequent measurement, financial assets are classified into four categories

Financial assets at amortised cost (debt instruments)

Financial assets at fair value through OCI with the recycling of cumulative gains and losses (debl

instruments)
Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses

upon derecognition (equity instruments)
Financial assets at fair value through profit or loss

The Company's financial assets include cash and bank balances, investment in fixed deposits, trade, and

other receivables.

Financial assets at amortised cost (debt instruments)

This category is the most relevant to the Company. The Company measures financial assets at amortised cost

if both ofthe following conditions are met:

. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and

are subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised,

modified or impaired.

The Company's financial assets at amortised cost include trade receivables and investment in fixed deposits.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial

assets) is primarily derecognised (i.e., removed from the Company's statement of'financial position) when:

The rights to receive cash flows from the asset have expired

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation

to pay thi received cash flows in full without material delay to a third party under a 'pass-through'

arrangement; and either (a) the Company has transferred substantially all the risks and rewards ofthe assel,

or lblthe Company has neither transfened nor retained substantially all the risks and rewards ofthe asset,

but has transferred control ofthe asset

Ernst & young
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. The financial asset is held within a business model with the objective to hold financial assets in order to

collect contractual cash flows
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l December 2022

Derecognition (Continucd)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-

through arrangement. i1 evaluates if, and to what extent, it has retained the risks and rewards of ownership.

When it has transferred nor retained substantially all of the risks and rewards of the asset, nor transfened
control of the asset, the Company continues to recognise the transferred asset to the extent of its continuing
involvement. ln that case, the Company also recognises an associated liability. The transfened asset and the

associated liability are measured on a basis that reflects the rights and obligations that the Company has

retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower

of the original carrying amount of the asset and the maximum amount of consideration that the Company

could be required to repay.

Impairment of financial assets

The Company recognises an allowance tbr expected credit losses (ECLs) for all debt instruments not held at

fair value through profit or loss. ECLs are based on the difference between the contractual cash flows due in

accordance with the contract and all the cash flows that the Company expects to receive, discounted at an

approximation ofthe original effbctive interest rate. The expected cash flows will include cash flows from

the sale of collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase

in credit risk since initial recognition, ECLS are provided for credit losses that result from default events that

are possible within the next l2-months (a l2-month ECL). For those credit exposures fbr which there has

been a significant increase in credit risk since initial recognition, a Ioss allowance is required for credit losses

expected over the remaining life ofthe exposure, irrespective ofthe timing ofthe default (a lifetime ECL).

For trade receivables, the Company applies a simplified approach in calculating ECLs. Therefore, the

Company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime
ECLS at each reporting date. The Company has established a provision matrix thal is based on its historical

credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic

environment.

A financial asset is written ofi when there is no reasonable expectation of recovering the contractual cash

flows.

ii. Financial liabilities

Initial recognition and mcasurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or

loss, loans and borrowings, payables. or as derivatives designated as hedging instruments in an effective

hedge, as approp ate.

Ernst & young
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l December 2022

2.2 Summary of other significant accounting policies (Continued)

ii. Financial liabilities (Continued)

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below

Loans and borrowings

This is the category most relevant to the Company. Alter initial recognition, interest-bearing loans and

borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are

recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of
profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or

expires. When an existing financial liabiJity is replaced by another from the same lender on substantially

different terms, or the terms of an existing liability are substantially modified, such an exchange or

modification is treated as the derecognition ofthe original liability and the recognition ofa new liability. The

difference in the respective carrying amounts is recognised in Ihe statement ofprofit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial

position if there is a currently enforceable legal right Io offset the recognised amounts and there is an

intention to settle on a net basis. to realise the assets and settle the liabilities simultaneously.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a

past event. where it is probable that an outflow ofresources embodying economic benefits will be required to

settle the obligation and a reliable estimate can be made of the amount ofthe obligation. When the company

expects some or all of a provision to be reimbursed, the reimbursement is recognised as a seParate assets but

oniy rvhcn the reimbursement is virtually certain. The expense relating to any provision is presented in the

statement ofprofit or loss net ofany rcimbursement.

Employee benefits

Defined contribution plans - Maldives R€tirement Pension Scheme

AII local (Maldivian National) Employees are eligible for Maldives

contribution according to the terms of the Maldives Pension

Pension Administration Office (MPAO) fiom May 201I.

Retiremenl Pension Scheme (M
Law No. 8/2009 handled Mal

RPS)
dives

;:iJ1T,*::***
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2.2 Summary ofother significant accounting Policies (Continued)

Other employee benefits

Shortlerm employee benefil obligations of the Company are measured on an undiscounted basis and are

expensed as the related service is provided. A liability is recognised for the amount expected to be paid

under shon-tenn cash bonus if the Company has a present legal or conslructive obligation to pay this amount

as a result ofpast service provided by the employee and the obligation can be estimated reliably.

Evenl Occurring After the Reporting Date

The materiality of the events of occurring after the reporting date has been considered an appropriate

adjustment and provisions have been made in the financial statement wherever necessary.

2.3 Significant accounting judgements' estimates and assumptions

Estimates and assumptions

The key assumptions conceming the luture and olher key sources of estimation uncertainty at the reporting

date, thal have a significant risk of causing a malerial adjustment to the caffying amounts of assets and

liabilities within the next financial year are described below. The Company based its assumptions and

estimates on parameters available when the consolidated financial statements were prepared. Existing

circumstances and assumptions about future developments, however, may change due 1o market changes or

circumstances arising thal are beyond the control of the Company. Such changes are reflecled in the

assumptions when they occur.

Revaluation of properfy, plant and equipment

The Company carries its lease hold buildings at fair value, with changes in fair value being recognised in

other comprehensive income. Valuation methodolos/ based on a cost model was used, The Company

engaged an independent valuation specialist to assess fair values as at 3l December 2022 fot the leasehold

buildings.

3. Standard Issued but not yet effectivc

The new and amended standards that are issued, but not yet effective to the date of issuance of these

financial statements are disclosed below. None of the new or amended pronouncements are expected to have

a material impact on the financial statements of the Company in the foreseeable future. The Company

intends to adopt these amended standards. if applicable, when they become effective.

3.1 Amendments to IAS l: Classification of Liabilities as Current or Non-current

ln January 2020. the IASB issued amendments to paragraphs 69 to 76 of IAS I to specify the requirements

for classifying liabilities as current or non-current. The amendments clarify:

! What is meant by a right to defer settlement

> That a right to defer must exist at the end ofthe reporting period

> That classification is unaffected by the likelihood that ar entity will exercise its defenal right

> That only if an embedded derivative in a convertible liability is itself an equity instrument would the

terms of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after I January 2023 and must be

Ernst & Young
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J. Standard Issued but not yet effective (Continued)

3.2 Definition of Accounting Estimates - Amendments to IAS 8

ln February 202I , the IASB issued amendments to IAS 8. in which it introduces a definition of 'accounting
estimates'. The amendments clarify the distinction between changes in accounting estimates and changes in

accounting policies and the correction of errors. Also, they clarify how entities use measurement techniques

and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and apply

to changes in accounting policies and changes in accounting estimates thal occur on or after the start of that

period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company's financial statemenls.

3.3 Disclosure of Accounting Policies - Amendments to IAS I and IFRS Practice Statement 2

In February 202I , the IASB issued amendments to IAS I and IFRS Practice Statement 2 Making Materiality
Judgements, in which it provides guidance and examples to help entities apply materiality judgements to

accounting policy disclosures. l'he amendments aim to help entities provide accounting policy disclosures

thal are more useful by replacing the require)nent for entities to disclose their 'significant' accounting

policies with a requirement to disclose their 'material' accounting policies and adding guidance on how

entities apply the concept of materiality in making decisions about accounting policy disclosures.

The amendmenls Io IAS I are applicable for annual periods beginning on or after I January 2023 with earlier

application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory guidance

on the application of the definition of material to accounting policy information, an effective date for these

amendments is not necessary.

The Company is cunently revisiting their accounting policy information disclosures to ensure consistency

with the amended requirements.

3.'l Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Am€ndments to

IAS I2

In May 2021, the Board issued amendments to IAS 12, which naffow the scope ofthe initial recognition

exception under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and

deduitible temporary differences. The amendments should be applied to transactions that occur on or after

the beginning of the earliest comparative period presented. In addition, aI the beginning of the earliest

comparative period presented, a defened tax asset (provided that sufficient ta,xable profit is available) and a

defened tax liability should also be recognised for all deductible and taxable temporary differences

associated with leases and decommissioning obligations.

Th amendments are effective for annual periods beginning on or after 0l January 20?3. The Company does

not expect this will result in a material impact on its Financial Statement.

Ernst & Young
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l December 2022

4 Revenue

{.1 Major revenue

Set out below is the disaggregation ofthe Company's revenue from contracts with customers:

2022

USD

2021

USD

Inflight Catering Operation
Catering revenue

Cabin handling revenue

Hotel Operation
Room revenue

Food and beverage revenue

Income from other hotel operating departments

Total reyenue

Other income
Miscellaneous income

Management fee received

Cain on disposal of property, plant and equipment

Rental income

Net finance cost

Finance Cost

lnterest expense on lease liabilities

Foreign exchange gain

I 6,488,418

3,964,254

15,548.396

3,102,886

20,152,612 18,651,282

5,1 I I .044

2.5 15.868

9s.848

3,972.405
r sqs tsR

r01,628

7,722,760 5,669,391

28,175,{J2 21,320,613

6

6.r

6.2 Finance income

lnterest on fixed deposits

<t) 1'7q

264.257

14.357

6.4 85

5,603

811,2J8

1.623.896

3,422

26,145

1,506,166

7 ,456
1,627,318 1,513,822

'7

Net finance cost

Income tax
lncome tax on profit (Note 7.1)

Deferred tax relating to temporary differences

Income tax reported in the statem€nt of profit or loss

164.950 163.077

16,r,950 r63,077

____(u!lrq -___0.,{q4r

1 ,301 ,326
334,352

1 ,217 .952
2 r8.060)

_l,q$,q]!- ___--1,9!9,q22-
(Continued)
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MALDIVES INFLIGHT CATERING PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2022

1

1.1

Profit before tax ftom operating activilies

Add: Depreciation charge for the year

Other disallowable expenses

Less: Capital allowances

Other allowable expenses

Tarable (loss)/Profit before adjustments

Loss Brought forward
Less: Tax free allowance

Taxable profit

lncome tax on taxable profit at l5%

'7 .2 Tax loss carried forwarded
Tax loss brought forward

Loss claimed during the year

Balance as at 3l Dccember

'7 .3

On property, plant and equipment
On debtors general provision
On revaluation gain

On other provision

1.1 Movement in deferred tax

As at 1 January

Provision (reversed)/made during the year

Deferred tax charged to oCI
As at 3l December

'7.5 Reflected in the statcment offinancial position as follows:

2022

USD

2021

USD

8,857,499

1,911,064

43 9,5 86

( r,656,41 1)

(860,018)

8,691,120

(16.2r3)

8.812.133
(3 36,83 9)

( 16,213)

______qd.!-L!!]_

1,277 ,952

336,839
(336,839)

Deferred tax

The defened tax is arrived at by applying the tax rate of l5% to the timing differences between the tax

written down value and accounts carrying value. The deferred tax calculated as at 31 December is as

follows:

2022
USD

2021
USI)

256,926
491 ,'795

(i48,867)

567 ,260
599,470

83 657

.51I ______!,155JJ0

2022

USD

2021

USD

1,166,730

(334,3s2)

(348,867)

______1,!-{!Ji0

948,610

2l 8,060

Ernsl & young
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Deferred tax assets {83.51I 1.166.7J0

Income tax (Continued)

Income tax on profit
Income tax has been calculated at l57o on the taxable profit for the year end in accordance wilh the lncome

Tax Act no. 25/2019. A reconciliation between taxable profit and accounting profit for the years ended 3l
December is as follows:

______q,0l5E!z_

l,301,326

6,845,966

I ,971 ,644
1,824,052

(1,706,584)

(68,345)

483,51I
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NOTES TO THE FINANCIAL STATEMEN"TS
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8 aasic rarnings per shire

Eamings per share is calculated by dividing the profit for the year attributable 10 ordinary shareholders of the Compary by the

weighted average n umber of ordinary shares outstanding during the year The following rellecls the income and shares data used in the

eamings per share computation

2022 202t
USD USD

Profit for the year

Weighted average number ofshares

Earnings per sl'rre

1,22),821

?00,000

10.32

5,786.074

700,000

8.21

9.1

9.J

9.1

121,161

25,t23
10.008

19,634

Propcrtv, plant ard equipment
Gross carrying amourt

Additions/

IISD

Revaluation
Gain

t rsl)

Disposah/
Transfcrs

T;SD

Balrnce ns at
31.12.2022

USD

Balancr a! al
01.[1.2022

T.]SD

30,757

70,558,887

l,l10,255
166,222

2,002,451

2.071.355

315.5t6
r 8,177

96.143

(24,508,190)

(8.036)

tsl.oszl

(46,801)

7,590,t42
?0.558,887

2,96t,076
2.426,009

4,620,020

t04,858

1,526,191

86 t,l6l
365,862

646,773

93,660,98t

Leasehold buildings

Resort building
Fumiture, tixtures & ofllce equipment

Motorvehicles

Laundry, kitchen & housekeeping equipment

Crockery and cutleries

Plant and machinery

Linen and fabrics

Cround suppon equipment

Computer hardware

Totalvslue of d.pr€ciable ,ssets

29.74t,192 2.125.?81

1,658,857

2,259,18',7

2,670,615

104,858

1,50t,637

485,647

147,685

550.610

39,321,508 76.629,769 2,325,783 121,616,019)

Dcprlcirtion

Buildings on leasehold land

Fumiture. fixtures & office equipment

Motor vehicles

Laundry, kitchen & housekeeping equipment

Crockery and cutleries

Plant and machinery

Ground suppon equipmenl

Computer hardware

Total depreciation

Depreciatior
for the year

USD

Rcvaluation

LSD

Disposals/

USD

Balxnce as at
30.12.2022

IiSD

1,414,099

t36,324
103,692

46,491

(24,508,r90)
(8.036)

(53,052)

(45.;or)

Balanc€ as at
ot.0t-2022

USD

23,074.091

1,137,666

t,979,648

2,480.006

104,858

r,r 91,780

440,364

324,325

50t,3 r5

1,465,954

2,081,340

2,413,445

104,858

|,2',7 4,140

465,487

tl4,tll
520.949

(21.616,079) ti.72J,106

9.2 \el book I aluc

Buildings on le.ssehold land

Resort buildrng

Fumiture, tixtures & oftice equipment

Motor vehiclcs
Laundry, kitchen & housekeeprng equipmcnl

PIant and machinery
Linen and labrics
Cround support equipmenr

Computer hardware

Revrluation surplus
Carrying amount prior to revaluaiion

Add: Gain on revaluation recognize in equity

Carrying amount sfter th€ r€valuation

Valustiotr tcchniquc, inPuts ,nd r€lstionship with frir v,lue
Th€ lair value measurement for the leasehold buildings ol the company has been categorized

based on the inputs to the valuation iechnique used

Valuation is effective from3l 12 2022

2022
USD
7,590,142

70,558.887

t,495,t22
342,669

2,146.515
2.25t,451

395,616

11,529

2021
USD
6,661.101

12l.l9l
280,119
r90,609
3A',7,85',7

45,283

21.160
t25.824

7.325 781

,----li2qr2

.19 ll5

----!!J-11!ls -----1,!!!l!s
During the financial year, the company acquired property, planl and equipment to the agsreBate value of IJSD 244,3701 (2021'

USD.242,997^) In addilion to thal amount transferred tiom capital work in progess amounting USD 76'385.4001

The leasehold buildings ot'rhe Compary were revalued on 3l December 2022 by KPMG Maldives, an independent valuer, in reference

to Contractor's method by analyzins information provided by the client. The results of such re\aluation were incorporated in these

frnancial statements company reconSnized revaluation gain amountinS usD 2,125,784/- as at 3l December 2022

Leasehold
Buildings

s.261.359

Ernst & Young

ChaderedAccountants

9.:

-2.1-

as a L€vcl I ihir Yalue meas

.I.,1.16,0s3 1,903.132



MALDIVES INFI-IGHI' CA"TERING PRIVATE LIMTTED

NOTES TO 11IE IiINANCIAI, STATEMENTS
Year ended 3l December 2022

9.5 Fair value techrique, inputs and rclationship with fair value (Continued)

q-6 lfbuildings were mcasured using the cost model, the carrying amounts would be as lbllows

Leesehold buildings
Cosl

Accumulated deprcciatjon

\eI carrt.-ing ralue

l0 Capital work-in-progress
Balance a.s al 0l January 2022

n dditions during thc Year
'I ransferrcd to prcpcny. pl t and equipmenl

Impairment loss on capital work in progress

Balance es rl Jl Decemb€r 2022

2022

T-SD

202 t

t sl)

I l.l

29.'t72,549

(24,s08,190)

29,74t,'t92
(23,074,091)

s.26{.359 6,667,701

63,223,578
13,829,123

(76.530,556)
(44.979)

50,67{t.l23
12.545.255

t11,166 61,22J,578

Lcrst
Right of use rsscts
Th; RoU assets consisrs of righr of use of Land leased fiom Maldives Airpons Company Limited and The Government of

Republic ofMaldives lhe lcase agle€menls enrercd with Maldives Airpon Company Limited in connection with Hulhule Island

Resort operation and catering operations commenced in 2000 and due to expire in 2025 and 2029 respectively The lease

agreement entered with Governm€nt of Republic of Maldives in connection with Madifusdhi resort island conunenced in 2013

and due to expire in 2063.

2022 2021

trsD trsD

Cost
Balance as at 0l January 2022

l,ease modificalion during thc Year

Addilions during thc year

Balenc€ rs at Jl D€aember 2022

t0,852,711

10,852,7J1 l0,tt52,7ll

9,27t,t9l
1,546.540

15,000

I1,2 Accumul.tcd depreciation
Balaflce a-s at 0l Januar-Y 2022

Char8ed during lhij Ycar
Brlrnce !s rt ll Dccember 2022

\et bookvalue

I l.l l-eas. lisbility
Balance as at 0l January 2022

Modification during the year

lnterest charged during the Ycar
Payments made durine the year

Behnce as rt Jl Dccember 2022

r,831,623
621,839

|.2t't.83 7

615.786

2.t55,{62
E,197r69

l.t3J,62l
9.019.10E

Lees€ li!bililies
Currenl
Non - Currenl

Inlerest Rate

lt%
908, | 38

| 4,413,682

424,916
13,99t,284

14.4t6,200

15.32 r,820

15.t21.820 l.l,l16,200

I l.{ 'l-he follo$in,a erlr lhc anrounls recogniscd in profit or los\:

Depreciations expcnsc of right-of-use assels

lnlerest expense on lcasc liabililies
Total rmount recogniscd in profil or loss

62 r.839
1,623,895

6 t5,786
1.506.366

Propertt.,

Fair value measurement
using significant

urlobservable inputs( Lcvel J)
Effect l)ue

Revaluation
'Iechnique Sensitivity

Buildings
Rate per squarc metre ofBuilding

MVR 600 - MVR I.8I O
3l-Dcc-22

Depreciated
Replacement

cost

Estimated fair
value would

increa^se/decreasc

ifrate per sq feet

increase/decrease

Cha.tercd Account ntr

-a-

2. r 22.152

12,039,783

1.546.540

1,506.366
(676,489)

_]1119?90

1,623,895
(718,2'7s)

Ernst & Young _ ---2J15lll



MA],DIVES INF'LICHT CATI]RING PRIVATE LIMITET)

NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l December 2022

Intangible asset

Cost
Balance as at 0l January 2022

Additions/Transfers during lhe year

Balance as at 3l December 2022

2022
USI)

2021

USDl2
12. I

I 51.548

175,280

150,068

1,480

32 6.8 2ta r51.5{8

12.2 Accumulated Amortization
Balance as at 0l January ?022

Amortised during the year

Balance as at 31 December 2022

Net book Yalue

l3 Inventories
Food and beverages

House keeping, maintenance and other

ll

Prepayments

Advances and deposits

Other receivables

Amounts due from related party (14.2)

1,1.1 Allowance for expected credit losses

Balance as at 0 | January 2022

Provision lor the year

Balance as at 3l December 2022

14.2 Amounts due from related parties

Singapore Airport Terminal Services Limited (SATS)

l5 Investment in fixed deposit
Short tenn dcposits

ll9 755

______!_22J{_____

919.468

I19,755
7 .932

| 1 .362
8,393

897.87 8

l0l ,097

___1tt2Jl2_ ____lJ9!pls

7,735,167 8,324,133
(1.278,63't) (3,996,465)

4,456,530
8'7 ,444

I ,561 .85 7

3,25s.070

4,327,668
t7 |,074
626,t 42

2,541 ,00 r

t\6,417103 685

9.{6.t.586 7.782.302#

3,996.465 2,473.415
(7 17.828) r,523.050

3,278,637 3,996,465

Relationsh ip

A lfi liate r03.685
103,685 116,117

2022
USI)

4.61 8,782 4,393. I l7
4,618,782 4,393,1l7

Cash and bank balances
Cash in hand

Cash at bank

166,629
6.283.3 l9

t 2l,l05
947 ,532ll

6.{{9.9{8 12.068.6J7

' ,j' Emst & young

Cha(6r6d Accoi/nla.t3

l6

-25-

Trade and other receivables

Trade Receivables

Less: Allowance for Impairment Loss (Note l4.l )

419.864

121,681

116,417

2021

USD



MALDIVES INFI.IGHT CATERINC PRIVATE LIMITED
NoTF.s To THII I|INANCIAL STAIhMIiNTS
Year ended 3l Docembcr 2022

l7 Share ( alital

Authorised share capital

5,000,000 sharcs ofMvR 4.40L each (USD t = MVR 12.E0)

lssued and fijlly paid

700.000 shares ofMVR 4.40/- each . ([JSD I = MVR 12.80)

l8 Trade .nd olhcr pryrbles
Trade pa!ablcs
Accruals
Olher Payables

Amounts duc to rclatod parties (Notc 18.l)
Contract liahilily

It.l Amounts due lo rclatcd pertics
Maldives Alrpons Company I-imrlcd

l9

l9.t

t9.2

At Jl l)eccmher 2022

-Irade 
payables

I ea\e l-iabililv

A( 3l l)cccmber 2021

Trade payablcs

Lease Liabiliry

l,ess than J
months

3ro12
\lonlh\

land2 2 \'errs and

168,731

4t7.472
t.t94.175
t.252,416

rJ9o,oz'z 2,206,522

2.512.388 14.5 74.1I7

586.205 2.4,16.59r 2.532.188 t4.574.137

123.00t I.145.062 12.tA6.222

9t1.571 323.008 1. t45.062 12.8.16.222

2|22
t st)

2021
t st)

r.718.750 l 718.750
1.71E,750 1,71E,750

240.625 240.625
2l[ 5 210,625

1.362.892

626,610
r.293,365

r.890.077

t 15.669

634.107
1,r56.02E

2.206,522

Rrlrtionship
Parenl compant"

s.425.299 4.a12.926

l 890-077 2.206j22

Finrncirl dsk mrnrg.ment obj.ctives rnd policics

The company,s principd rmancial liabililics comprise trade and other payables including payables to related panies and

d"po.its ie""ir"i from guests. Thc main purpose of these financial liabiliries is to raisc finance for the Company's

operations.'lhc Company has linancial assets such as rrade receivables and balances with banks which arise directly

fiom its opcralions. The company is exposed lo foreign cunency risk liquidity risk and credit risk. The company's

senior managcmcnr oversees the management ol these risks and the Board of Directors reviews and agre€s policies for

managing each ofthese risks. which are summatised belou.

Foreign currGncy risk
The company has tfansactional curTency exposures- such cxposure alises fiom sales. purchases and borrowinSs in

cunencies othcr than the company,s functional currency. The company enlers into tfansaclions in usD whenever

possible Thc Maldivian Rufiya 1N_,iVR) is pegged againsr the usD rherefme there is no adverse fbreig! currency risk

ftom domestic currency transaction.

Liquidity risk
prurlent liquidity risk rnanagement implics maintaining sufficient cash and the avarlabilily offunding tkough mmm(led

credit facilrties The company's objcctive is to mainlain a balance bclween continuily of funding and flexibilily lhfough

the use ol pa!,ables. As part ofits overall prudenl liquidity management, the company mainlains sufficient level ofcash

balances and supported by trade rccelvables to meet its working capital requirement

l,ess lh|n J

months
3lo l2
llonlh\

land2 2 \'cars and

815.669
t 01.908

Cr€dit risk
credir risk is the possibilily that counterpany will not fulfil its contractuat obligation. resulting in a financial loss. 'rhe

Company trades only with recognised and crcditworthy lhird parties lt is the Company's policy that all the customers

who wisir to trade on credit terms arc subject to credit evaluarion procedures and required to placc advances for the hotcl

bookings In addition. receivablc balances arc monitored on an ongoing basis with lhe resull that the company's exposure

Ch.da,ed AccorntanlB

r9.3

to bad dehts is not significant

-r6-

Ernsl & Young



MALDIVES INFLIGHT CATERING PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l December 2022

20 Capital management
Capital includes the ordinary share capital and accumulated reserves. The Company's objectiye is to
maintain a healthy capital ratio in order to support the business and maximise the shareholder value.
The Company manages its capital structure and makes adjustments to it, in light of changes in the

Company's operations. To manage capital structure the Company may raise new capital or make

dividend payments.

To manage capital structure, the Company may raise lresh capital, delay dividend, or renegotiate with
lenders, suppliers and customers.

2l Eyents after the reporting period

There have been no material events occurring after the reporting period, that require adjustments to or

disclosure in the financial statements.

22 Capital commitments and ontingcncies

22.1 CapitalCommitments
Other than stated in the note 10, there were no material capital commitments approved or contracted for
as at the end of the reporting date.

22.2 Contingencies
C ont in gent li a bi I i t i e s

There were no other contingent liabilities as at the reporting date which require disclosure in the

financial stalements.

Contingenl assels

There were no material contingent assets recognized at the reporting date.

23 Rclated party disclosures
Singapore Airport
Terminal Services

Limited
USD

Total

USD

Maldives Airports
Company Limited

USD

Balance as at 01.01.2022
Purchases

Sales

Seconded Staff Salary
Lease Rent
Expense paid on behalf
Fund transfer
Balance as ar 3 1.1 2.2022

tt6,4t7
(ri8,718)

( r 66,38,r)

(2.206,522)
(2.870,402)

77,610

(677,088)

1 ,457 ,327
2,328,997

(2,090,105)

(3,009,120)

77,610
(166,384)
(677,088)

|,457,327
2,621 ,367292.370

(r,890,07 (1,786,392

Outstanding balances with related parties as at the end of the reporting date are unsecured and interest

free. The amounls due to related parties are expected to be settled on demand. Accordingly, these

amounts are classified as current liabilities/cunent assets in the statement of financial position.

23.1 Transaction with key management personnel

1'he Board of Directors ofthe Company are members ofthe key managcment pelsonnel. The Company

has paid USD 15.000/- as emolum

December 2022 (2021 USD 15,000).

ents to key management personnel during

Ernst & young

,1_

the

r 03,685

Chart€r€d A.cardant!



MALDIVES INFLIGHT CATERING PRIVATE LIMITED
DETAILED STATEMENT OF L,XPENSES

Year ended 3l December 2022

(iii) Sales and marketing expenses

Sales commission
Miscellaneous exPense

Advertistment exPense

Entertainment
Marketing exPense

Impairment allowance on trade receivables

l1.019.138 8,065,522

2022

USD

2021

USI)

(i) Administrativeexpenses
Salaries and wages

Employment benefits
Staff bonus

Staff welfare
Repair and maintanance

Miscellaneous expense

Printing and stationary
Utilities
WHT
Communication expense

Professional charges

Bank charges

Direclor remuneration
Fees import licence

Laboratory expenses

Legal & secretarial charges

Board meeting expenses

Travelling Expense

Software Maintenance

lnsurance

Deprecialion and amortisation
Depreciation on right of use asset

Commission expenses

Kitchen Stewarding Expenses

Housekeeping ExPenses

License charges

Fuel expense

IS0 Expenses

Fees residential permit

Fees Others

lndirect Payroll Cost

Legal fees and expenses

Postage & Courier Exp

Other General Expenses

Other adminstrative expenses

Subscription fee

Impairment loss on capital work in progress

Lease rental

2,837,5 50

37,677
21 6,465

1,187.916

330,040
r 87,043
42.888

2,257 .838
3,286

210,6t4
2l ,390
43,428
15,000

162

27,594
23,031

22,467

7,251

25,97 4

97 ,',l 19

I,9 r I,064
621 ,839
269,980

83,448
89,722

27 ,902
r9,100
4,489

ll,121
75,998

7 ,047
9,5 83

540

12,986

165,855

53.753
44,979

13,799

1,t74,348
4?,t | 8

164,792

544,394
298,995
149.637

37,109

2,151.460
407

130,877
23,156

49,095

15,000
t69

24,409
22,t00

2t ,259
t3.312
63,1 l7

1 ,9'.77 .642
6l 5,786

278,868

22.029
2.465
5,3 t2
1.748
5,383

1,854

43,127
4,696
9,060

651

2,734

105,585

56,768

r 13,235

16,31I
677

4,436
94.453

t79,293
4,57 5

1,473
! 175

'7 5,235

-t-

- 1.523,050
229,112 1.785,001
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