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Independent auditor's report to the shareholders of
Agro National Corporation Private Limited

Report on the audit of the financial statements

We have audited the financial statements of Agro National Corporation Private Limited (the "Company")
which comprise the statement of financial position as of 31 December 2O2t, and the statement of profit or
loss and other comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

ln our opinion the accompanying financial statements give a true and fair view of the financial position of
the company as at 31 December 2027, and its financial performance and its cash flows for the year then
ended in accordance with lnternational Financial Reporting Standards (lFRSs).

Basis for opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the lnternational
Ethics Standards Board for Accountants'Code of Ethics for Professional Accountants (including
lnternational lndependence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities
in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

This report is made solely to the Company's members, as a body, in accordance with section 71 of the
Companies Act No. 10 of 1996. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditors' report and for no other
purpose. Therefore, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Other Matter

The financial statements of Agro National Corporation Private Limited for the year ended 31 December
2020, were audited by another auditor who expressed an unmodified opinion on those statements on 01
February 2022.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in

accordance with lnternational Financial Reporting Standards, and for such internal controlas management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the goinq

concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
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Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with lSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken based on these financial statements.

As part of an audit in accordance with lSAs, we exercise professionaljudgement and maintain professional
skepticism throughout the audit. We are also:

ldentify and assess the risks of material misstatement of the financialstatements, whether due to f raud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. lf
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
c0ncern.

Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and signif icant audit findings, including any significant def iciencies in internal control
that we identify during our audit.
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For and on behalf of Ernst & Young

Partner: Krishna Rengaraj
Licensed Auditor: ICAM-lL-PKC
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AGRO NATIONAL CORPORATION LIMITET)
STATEMENT OF PROFIT OR LOSS AND O'I'HER COMPREHENSIVE INCOME
For the Year ended 3l December 2021

Note

2021

1\I\/R

Revenue frorn contracts with customers

2020

i\t\/R

6 8.942,089

(6,494,862)

t57,489

( r 85,720)Cost of Salcs

Gross profit

Grant income

Administrative expenses

Selling and marketing expenses

Operating loss

Net finance cost

Loss before tax

lncome tax credit / (expense)

Loss for the year

Other comprehensive incoure

Total comprehensive income

7

2,447,227

1.859, 143

(19.892,400)

(394,3 r 5)

(28,23 r )

207.194

(3.681,938 )

(23.s54)

8

(l s,980,34s)

( I ,6rJ6,765 )

(3,s28,s2e)

(132,r6e)

9

l0

(17,667,110) (3,660,698)

(17,667,1r0) (3,660,698)

(t7,667,1 l0)

The accounting policies and notes on pages 5 to 24 fbrms an integral part olthese financial statements.

(3,660.69n)
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E; t & young

Charier i.. -.{.. )untanls
ltl,r e \1



.{GRO NATION.{L CORPORATION LIMITED
STATEMENT OF FINANCI,A,L POSITION
As at 3l Decembcr 2021

Assets
Non-currcnt essets

Property, plant and equipment
Right-of-use assets

Investment in equity accounted entities
Other assets

Currcnt lssets
Inventories
Trade and other receivables
Amounts due from related parties

Other assets

Cash and cash equivalents

Total assets

Equifv end liabilities

Equity
Share capital
Share premium
Accumulated losses

Totel equitv

Non-currcnt lirbilities
Lease liabilities

Currcnt liebilitics
Lease liabilities
Trade and other payables

Amounts due to related parties

Deferred grant

Notc
2021
NIVR

2020
MVR

lt
t2
13

t7

IJ
l5
l6
l7
t8

4,353,964
21,319,852

6,950

532.304

I .875, 106

5,504, I 50
I,500

149.849
26,213,070

224.798
848,698

32.547.800
553,500

4.6t2.405

7,530,605

I 0.000.000
3.500

796,724
38,787,201 10,800,22,1

65.000.2 7 r t 8.J30.829

23
24

6,200,000
45,800,000

(2t,327 ,808)

2,000,000
8.000,000

(3,660,698)

l9

30,672,192

18,603,685

6,339,302

4,526,751

l9
20
2l
22

18,603,685

3,495,473
530,200

I 0.21 9.I 55

|,479,566

.t,526,751

949.107
300,082

6.0 t 5,281
200,306

15,72{J91

Total equitv and liabilities 65.000.27 t

The Board ofDirectors is responsible for these financial statements Sigred for and on behalfofthe Board by:

Name of the director Signature

Neeza Imad / Chairperson

Haroon Rasheed / Chief Executive Officer

The accounting policies and notes on pages 5 to 24 forms an integral part ofthese

24 November 2022

7,464,776

18.JJ0.829

1

Ernst & Young

EV
Rso. No.: !92,,95

Chdtared AccqJntarr!
Mal6, Maldiva!

co3um20



( (

AGRO NATIONAI, CORPoRATION LIMI'I'I]D
STATEMENT OI'CHANGES IN EQUITY
Year ended 3l Dccembcr 202 I

Opening balance

Loss for the period

Issues during the period

Balance at 3 I December 2020

Balance at I Januar-v 2021

Issues during the year

Loss for the year

Balance at 3l December 2021

Note

23,24

23,24

Share

Capital
MVR

Share Prcmium
Reserve

MVR

Accumulated
Losses

MVR
Total
MVR

2.000.000 8,000,000

(3.660,698) (3,660,698)

10,000,000

2.(X)0.(X)0 8,000.000 ( j,660,09u ) 6,Ji9,_i0z

2,000,000

4,200,000

8,000,000

37,800.000

(3,660,69[t)

(17,(167.110)

6,139,-102

42.000,000

(17,667,il0)

6,200,000 215,800,000 (2 l,327.808) 30,672,192

The accounting policies and notes on pages 5 to 24 fomrs an integral part ofthese financial sutemcnts.

Ernst & Young
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AGRO NATIONAL CORPORATION LIMITED
STATEMENT OF CASH FLOWS
Year ended 3l December 2021

Operating activities
Loss before tax from operations

Adjustments to reconcile loss belbre tax to net cash flows:

Depreciation on property, plant and equipment
Depreciation of right-of-use assets

Provision for impairment

Interest income on security deposit

lnterest expenses on lease liabilities
Operating loss before working capital changes

Working capital adjustments:
- lncrease in inrentories
- Increase in other assets

- Increase in trade and other receivables
- lncrease in trade and other payables

- (Decrease)/increase in amounts due to related parties

- Incrcasc in defcrred grant

- Increase in restricted cash

Cash flows used in operating activities

lnterest paid

Net cash flows used in operating activities

Investing activities
Acquisition ofproperty, plant and equipment

Payment for securiry deposit

Net cash flows used in investing activities

Financing activities
Payment of principal portion of lease liabilities
Proceeds fronr issue ofshare capital

Proceeds fronr issue of share prerniurn

Advances received from related parties

Net cash flows from financing activities

(224.798)
(550,000)

(911,s63)

230,1 l 8

(5,868.487)

I ,279,260
(t4t,452)

300.08 I

80,692
200,306

(200,306)

Note

202t
MVR

2020

I\{\'R

ll
t2

t 5.l
8.1

8.2

il
t7.l

( 17.667.1 l0)

55'7,5t2
3.663,849

62,865
(47,s08 )

|,734,2'73

(3.660.698 )

79,428

289.692

(3,690)

I 35,859
(l 1,696.1 r9) (-1,159.109)

( 3..s00)

14

11.2

t5
20

2t
))
l8.l

8.2

( 17,883,041 )

(1,731,273)

(2,782,136)

(13s,8s9)
( r 9,6 r 7.31 4) (2,9 r 7,99s)

(3.036,3 70)
( 5 50.000)

( 1,9s4.534)
( 210.000)

(3,s86,370) (2,194,s31)

(2,64 1 ,1 98)

2,945,220

16,506,980

10,066,9 r I

26,877,913

Net increase in cash and cash equivalents 3,674.229

596.41 nCash and cash equivalents as at I January

Cash and cash equivalents as at 3l Decenrber l8 1,270,647

The accounting pohcies and notes on pages 5 to 24 lorms an integral part ofthese financial statements.

l9
23

24

2l

(224,142)

5,933,089

5,708,917

596.41 I

s96,{ lE

+

Ernst & Young

Charlered Accountanls
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AGRO NATIONAI, CORPORATI()N LII\,IITED
NOTES TO 1'HE CONSOLIDTII'ED FINANCIAL S'tAl'ENIENTS
Year ended 3l Decenther 2021

I Reporting Entitl'

Corporate information

Agro National Corporation is a lirnited Corporation incorporated on 2 I April 2020 and domiciled in the Republic

of Maldives. Thc rcgistcrcd addrcss of thc Company is 88 H. Orchid, Arnccru Ahnrcd Anragu, Malc', Rcpublic
of Maldives. Agro National Corporation (the Company) was lounded as a State-Owned Enterprise with the

overall mandate to assist in developing the agricultural sector. The company is a subsidiary ol'MFMC Caprtal

Pvt Limited (MFMC Capital) owning 99.99% shares of the Company.99.99o/o shares of MFMC Capital Pvt

Limited is owned by Maldives Fund Management Corporation (MFMC) rvhich is a rvholly orvned subsidiary ol'
the Governmerrt of Maldives.

1.2 Datc of authorization l'or issues

The Financial Staternents of Agro National Corporation for the year ended 3 I Decernber 202 I were authorised

for issue with board approval on 24 November 2022.

2 Basis of preparation

2.1 Statement of compliance

The financial statelrents of the Cornpany. which comprises of the statenlent of financial position, statemeut of
profit or loss and other comprelrensive incorne, statement of changes in equity, statement of cashflows and tlte

notes to financial statements have been prepared and presented in accordance rvith internatronal financial

reporting standards C'lFRS").

2.2 Basis of measurernent

The financial statements ol'the Company have been prepared on the historical cost basis, except for financial

instruments that are measured at fair value.

2.3 Functional and presentation currency

These financial statements are presented in Maldivian ruhyaa (MVR), which is also the Cornpany's functiunal

currency. All financial information presented in MVR has been rounded to the nearest one except where

othenvise indicated.

2.4 Materiality and aggregation

In compliance with IAS I Presentation of llnancial statements, each material class of'sinrilar items is presented

separately in the financial statements. ltems ofdissimilar nature or lunctions are also presented separately unless

they are considered to be immaterial.

Financial assets and llnancial liabilities are offset and the net arnount is reported in the statement of financial
position only when there is a legally enforceable right to offset the recognized amounts and there is an inteutiot't

to settle on a net basis, or to realize the assets and settle the liability simultaneously. ltrcoue and expenses are ltot

offset in the statetncnt of profit or loss and othcr comprehcnsivc inconrc unlcss rcquircd or pcrmittcd by

accounting standards.

Ernst & young

EY
Re:.j No 192/95

Charlered Accountanb
Mal6, Matdives
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3.1

3.2

3.3

AGRO NATIONAI, CORPORATION LIMITED
NOTES TO THE CONSOLIDA'I'ED FINANCIAL STATEMENTS
Year ended 3l Decenrber 2021

3 Critical accounting estimates, assumptions and judgeme nts

The preparation of tinancial statements in conformity with IFRSs requires management to make judgements,

estimates and assumptions that affect the application ofaccounting policies and the reponed amounts ofassets.
liabilities, income, and expenses. Actual results rnay differ frorn these estilnates. Estimates and underlying
assurnptions are revierved on an ongoing basis. Revisions to accounting estinrates are recognized rn the period in
which thc cstirnatcs arc rcviscd and in any futurc pcriods affcctcd.

Detailed information about each of the estimates and judgments is included in the related notes together $'ith
intbrmation about the basis olcalculation for each aflected line item in the t-rnancial statements.

Going concern

The Board assessed the Company's ability to continue as a going concern and are satisfied that it has the

resources to continue in business for the foreseeable future. Furthermore, the Board is not aware of any material

uncertainties that may be significant upon the Company's ability to continue as a going concem and it does not

intend either to liquidate or to cease operations of The Cornpany. Therefore, the Financial Statemenls are

prepared on the going conccrn basis.

Leases - Estimating the incremental borrowing rate for discounting land lease commitnrents

In the absence of interest rate inrplicit in the lease, the Cornpany therefore uses its incremental borrowing rate

(lBR) to measure lease liabilities. The IBR is the rate of interest that the Company would lrave to pay to borrow
over a simrlar tenn. and with a sirnilar security. the funds necessary to obtain an asset of a sirnilar value to the

right-of-use asset in a similar econornic environrnent. The IBR therefore rellccts u'lrat the Conrpany 'would have

to pay'. which requires estimation when no observable rates are available or rvhen they need to be adjusted to

reflect the terms and conditions of the lease. The Conrpany estimates the IBR using observable inputs lsuch as

market interest rates) with a consideration ofentity-speciiic adjustments.

Depreciation of Property, Plant and Equipnrent

The Cornpany assrgns useful lives and residual values to property, plant and equipment bases on periodic studies

of actual asset lives and the intended use of those assets. Changes in circurnstances such as technological

advances, prospective economic utilization and physical condition of tlie assets concerned could result in the

actual useiul Iives differing liom initial estimates. Where the Company determines that the useful lif'e of property.

plant and equipment should be shortened or residual value reduced, it depreciates the net carrying amount in

excess ofthe residual value over the revised rernaining useful life, thereby increasing depreciation expense. Any
change in an assets residual value is reflected in The Cornpany's financial staterrlents when the change in estin.rate

is determined.

1.4 lmpairment of propert_v, plant and equipment and intangible assets

The Corirpany assesses the irnpairment ofproperty, plant and equipurent and intangible assets whenever evelrts

or changes in circumstances indicate that the carrying value may not be recoverable or otherwise as required by

accounting standards. Factors that are considered important and which could trigger an impairment review

include the following:

Obsolescence or physical darnage

Significant changes in technology and regulatory environrnents

Significant under perfonnance relative to expected historical or projected future operating results.

Significant changes in the sue of its assets or the strategy for its overall business.

Srgnificant negative industry or economic trends; the identification of impairment indicators, the estimation of
future cash flows and the deterrnination ofthe recoverable amount for assets or cash generating.

6
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AGRO NATIONAI, CORPORATION LIMITED
NOTES TO THE CONSOLIDAl'ED FINANCIAL STAl'EMENTS
Year ended 3l December 2021

4 Significant accounting policies

4.1 Financialinstruments

a) Financial assets (Non-derivative)

(i) Recognition und initial measurenrenl

The Company initially recognizes receivables and deposits on the date that they are originated. All other flnancial
assets are recognized initially on the trade date at which The Company becomes a party to the contractual
provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing componerlt) or llnancial liability is

initially rneasurcd at fair valuc plus, for an itcm not at FVTPL, transaction costs that arc dircctly attributablc to its

acquisitron or issue. A trade receivable without a srgnificant tinancing component is initially measured at the

transaction price.

(ii) Classitication and subsequenl measuremeht

On initiaI recognition, a financial asset is classified as nreasured at: arnortized cost; FVOCI - debt investnrent;
FVOCI - cquity invcstmcnt; or FVTPL. Financial asscts arc not rcclassified subscqucnt to thcir initial
recognition unless The Company changes its business model for managing financial assets, in which case all

affected financial assets are reclassified on the flrst day olthe first reporting period lbllowing the change in the

(iii) Amortized Cost

A financial asset is measured at amortized cost il'it meets both of the fbllowing corrditions and is not dcsignated

AS At F-VTPL:

- It is held within a business rnodel whose objective is to hold assets to collect contractual cash flows; and

- Its contractual temrs give rise on specified dates to cash flows that are solely paylnents ofprirrcrpal and interest

on the principal amount outstanding. All financial assets not classified as rneasured at alllortized cost or FVOCI
as dcscribed abovc arc nrcasurcd at FVTPL. This includcs all dcrivativc flnancial asscts. On initial rccognition,

The Company may irrevocably designate a financial asset that otherwise meets the requirements to be nreasured

at amortized cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting

nrismatch that would otherwise arise.

(iv) Business nodel assessnent

The Conrpany nrakes an assessment ofthe objective ofthe business nrodel in u'hich a financial asset is held at a
portlolro lcvcl bccausc this bcst rcflects thc way thc busincss is managcd, and inlbrnratron is providcd to
management. The infbrmation consrdered includes:

- The stated policies and objectives for the portfolio and the operation ofthose policies in practice. These include

whether management's strategy focuses on eaming contractual interest incolne, maintaining a particular interest

rate profile, matching the duration ofthe financial assets to the duration ofany related liabilities or expected cash

outflows or realizing cash flows through the sale ofthe assets;

- The risks that affect the perfonnance ofthe business rnodel (and the financial assets held within that business

rnodel) and how those risks are managed.

(v) Assessment xtltether contraclual cash.flots are Solely Payments of Principal und Interest (SPPI)

For the purposes ol this assessment, 'prirrcipal' is defined as the fair value of the financial asset on initial
recognition. 'interest' is detlned as consideratiou tbr the time value ofrnoney and for the crcdit lisk associated

with the principal anrount outstanding during a particular period of tinre and lor other basrc lending risks and

costs (e.g. Liquidity risk and adrninistrative costs). as *'el[ as a profit nrargin. [n assessing whcther the corltractual

cash flows arc solcly paymcnts ol principal and intcrcst, Thc Company considcrs thc contractual terms ol'thc
instrument. This includes assessing whether the flnancial asset contains a contractual term that could change the

timing or amount of contractual cash flows such that it rvould not meet this condition. In making this assessnrent.

The Company considers:

1
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AGRO NATIONAL CORPORATION LII\{ITED
NOTES TO 1'HE CONSOLIDATED FINANCIAL STAl'EMENTS
Year ended 3l December 2021

4

4.1

4.1 Lcascs

Signifi cant accounting policies (continued)

Financial instruments (continued)

a) Financial assets (Non-derivative) - continued

(9 Assessment whelher contraclual cash flot+,s are Solely Payntents of Principal und Inlerest (SPPI)

- Contingent events tllat would change the arnount or timing of cash florvs.
- Tenns that may adJust the contractual coupon rate. including variable-rate l'eatures.

- Prepayment and extensiorr featuresi and

- Tenns that lirnit The Company's clainr to cash flows frorn specified assets (e.9. Non-recourse features).

(vi) Financial assets ot omortised cost

These assets are subsequently measured at amortized cost using the effective interest method. The amortized cost

is reduced by impainnent losses. Interest income, foreign exchange gains and losses and impainnent are

recognized in profit or loss. Any gain or loss on de-recognition is recognized in profit or loss, Financial assets at

anlonized cost conrprisc tradc and othcr rcccivablcs and bank currcnt account deposits.

(vii) De-recognition ofJinonciol assets

The Company derecogrrizes a financial asset when the contractr.ral rights to the cash llows frour the asset expire.

or it transfers the rights to receive the contractual cashflows on the financial asset in whicll substantially all the

risks and rewards of the ownership of the financial asset are transferred. Any interest in transferred financial
asscts that is creatcd or retained by The Conrpany is rccognized as a scparatc assct or liability.

b) Financial liabilities (Non-derivative)

(i) Classificalion, subseqaent measurenent and gain and losses

The Company initially recognizes debt securities issued and subordinated liabilities on the date that they are

originated. All other tinancial liabilities are recognized initrally on the trade date at which The Cornpany

becomes a party to the contracrual provisrons of the instrurnent.

Financial liabilities are classified as rneasured at amortized cost or FVTPL, A financial liability is classified as at

FVTPL if it is classified as held for-trading. it is a derivative or it is designated as such on initial recog:nition.

Other financial liabilities are subsequently measured at amortized cost using the effective interest rnethod. Interest

cxpcnsc and forcign cxchangc gains and losscs arc rccognizcd in prolit or loss. Any garn or loss on dc-

recognition is also recognized in profit or loss.

The Company has the non-derivative financial liabilities such as trade and other payables and amounts due to

related party. Such financial liabilities are recognized initially at t'air value plus any directly attributable

transaction costs. Subsequent to initial recognition. these financial liabilities are measured at amortized cost using

the effective interest method.

(ii) De-recognition oJ'Jinancial liabilities

The Company derccognizcs a financial liability when its contractual obligations arc dischargcd or canccllcd or

expire.

Ofl'setting financial assets and ilabilities are ol'f'set and the net amount presented in the statement ol Iinancial

position when, and only when. The Company has a legal right to oftiet the alnounts and intends either to settle on

a net basis orto realize the asset and settle the liability simultaneously.

Thc Company adoptcd IFRS 16 - Lcascs, which introduccs a singlc, on-balancc shcct accounting modcl for
lessees. As a result, The Company, as a Iessee, has recognized right-of-use assets representing its right to use the

underlying assets and lease liabilities representing its obligation to make lease payments

Ernst & Young

EY
Reg No.:192/95

Chartered Accarntants
Mal6 , Maldives
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AGRO NATIONAL CORPORATION LIMITED
NOTES TO THE CONSOLIDATED Flr-ANCIAL STATEMENTS
Year ended 3l December 2021

4 Significaut accounting policics (continued)

4.1 Leases (continued)

a) As a lessee

At inccption of a contract, thc Conrpany asscsscs wlrcthcr a colltract is. or contains. A lcasc. A contract is. or
contains. a lease ilthe contract conveys the right to control the use ofan identified asset fbr a period oftime in

exclrange fbr consideration. To assess whether a contract conveys the right to conlrol the use ol'an identilred

asset, The Company uses the definition ola lease in IFRS I 6- Leases.

At cornmencernent or on modification of a contract that contains a lease component. The Company allocates the

consideration in the contract to each lease component based on its relative stand-alone prices. However. for the

leases ofproperty, The Company lras elected not to separate non-lease colnponents and account for the lease and

non-lease colnponents as a single lease cornponent.

The Company recognizes a right-of-use asset and a lease liability at the lease commerlcement date.

The lease liability is initially measured at the present value of the lease payments that are not paid at the

commencement date. discounted using the interest rate implicit in the lease or, lf that rate callnot be readily

detemrined, The Conrpany's incrernerrtal borrowing rate. Generally, The Company uses its incrernental borrou'ing
ratc as thc discount rate. Thc Conrpany dctcnnincs its irrcrcnrcntal borrowirrg ratc by obtaining intcrcst ratcs fron]
various cxtcrnal financing sourccs and makcs ccrtain adjustrncnts to rcflcct thc tcrms of thc lcasc and typc of thc

asset leased.

Lease payments included in the measurement of the lease liability comprise the following:

- fixed payments, including in substance fixed payments.

- variable lease paynents that depend on an index or a rate, initially rneasured using the index or rate as at the

comrnencement date.

- amounts cxpcctcd to bc payablc undcr a rcsidual valuc gr,rarantcc; and

- the exercise price under a purchase option that The Company is reasonably certain to exercise. lease paynrents

in an optional rerrewal period il'the C)ompany is reasonably certain to exercise an extension option. and penalties

Ibr early tennination ofa lease unless The Company is reasonably certain not to terminate early.

The lease liability is measured at amortlzed cost using the effective interest nlethod. It is re measured when there

is a change in future lease payrnents arising tiorn a change in arr index or rate. lf there is a change in The

Cornpany's estimate of the amount expected to be payable uuder a residual value guarantee, if The Courpany

changcs its assessrncnt of whether it will cxcrcisc a purchasc, cxtcnsion or tcrnrinatiorr option or if thcrc is a

revised in-substance fixed lease payment.

i) Right-of-use Assets

The right-ot'-use asset is initially measured at cost comprising the fbllowings;

- The amount of the initial amount of the lease liability
- Any lease payments made at or before the coffunencemerrt date.

- Any initial Direct costs, and

- Any initial dircct costs incurrcd and an cstinratc of costs to drsnrantle and rcnrovc thc undcrlying assct or to
restore the underlying asset the site on which it rs located, less any lease incentives received.

The righrof-use asset is subsequently depreciated using the straight-line method fiom the commencement date to

the end ofthe lease term, unless the lease transfers ownership ofthe urrderlying asset to The Company by the end

of the lease tenn or the cost of the right-of-use asset reflects that the Company will exercise a purchase option, ln
that case the right-of-use asset will be depreciated over the useful life of the underlying asset, rvhich is

detennined on the same basis as those of property and equipment. In addition. the righrof-use asset is

pcriodically rcduccd by irnpairrncnt losscs, ifany, and adjustcd for ccrtain rc-rrcasurclncnts ofthc lcasc liability.

9
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AGRO NATIONAL CORPORATION LIMITED
NOTES TO THE CONSOLTDATED FINANCIAL STATEMENTS
Year ended 3l December 2021

4 Signifi cant accounting policies (continued)

Leases (continucd)

a) As a lessee

(ii) Short-term leases and letses oflow-t'olue assets

4.4

4.1

The Company has elected not to recognize righrof-use assets and lease liabilities for leases of low-value assets

and short-terrn leases, including it equipment. The Company recognizes the lease payrnents associated with these

leascs as an cxpcnsc on a straighrlinc basis ovcr thc lcasc tcrm.

4.2 Cash and cash equivalents

Cash an cash equivalents comprise cash in hand, balances with banks. Cash and cash equivalents are carried at

amortized cost in the statement of financral position. Details ol cash and cash equivalents are grven in Note I 8 to

the fi nancial staterrents.

4.3 lnventories

lnventories are rneasured at the lower ofcost aud net realisable value. Costs incurred in bringing each product to
its present location and conditions are accounted at actual cost on weighted average basis. Inventory cost of the

Company includcs cost of crop purchascs and startcr pack inventorics. Nct rcalisablc valuc is thc cstrr]ratcd

selling price rn the ordinary course of business less. the estimated cost of completion and the estinlated costs

necessary to make the sale.

Property, plant and equipment

a) Recognition and measurement

Iterns of property, plant and equipment are nreasured at cost less accumulated depreciation and accuurulated

irnpairment losses.

Cost rncludes expenditure that is directly attributable to the acquisition ofthe asset. The cost ofself'-constructed

assets includes the cost ofmaterials and direct labor, any other costs directly anributable to bringing the assets to

a working condition for their intended use and capitalized borrowing costs.

The estimated costs of dismantling and removing an asset and restoring the site on rvhich it is located are also

included in the cost ofproperty, plant, and equipment. The corresponding obligation is recog,nized as a provision.

Purchased software that is integral to tlre functionality of the related equipment is capitalized as part of that

equrprnent. When parts of an item of property. plant and equipment have different useful lives, they are

accounted for as separate items (major components) of property, plant, and equipment. Cains and losses on

disposal of an itern of property, plant and equipment are determined by cornparing the proceeds from disposal

rvith the carrying arrrount ofproperty, plant, and equipment, and are recoguized net within other inconre in profit

or loss.

b) Subsequent costs

The cost ofreplacing a part ofan item ofproperty. plant and equipment is recognized in the carrying amount ol'
the item if it is probable that the future economic benetlts embodied wrthin the part will flow to the Company,

and its cost can be measured reliably. The carrying amount ofthe replaced part is derecognized. The costs ofthe
day+o-day servicing ofproperty, plant and equiprnent are recognized in profit or loss as incurred.

c) Depreciation

Depreciation is calculatcd ovcr thc depreciablc alnount, which is thc cost ofan assct, or other amount substitutcd

for cost. Iess its residual value. Depreciation is recognized in profit or loss on a straight-line basis over the

estimated useful lives ofeach pa( olan rtem ofprope(y, plant and equipment, since thrs most closely reflects the

expected pattem of consumption of the future economic benefits embodied in the asset. The estimated usetul

lives are as follows:

Ernst & Young
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4.4

AGRO NATIONAI- CORPORATION T,INIITED

NOTESTO 1'HE CONSOLIDA'IED I'INANCIAL STATEMENTS
Year ended 3 I December 202 1

.l Signiticantaccountingpolicies(continued)

Property, plant and equipment (continued)

c) Depreciation (continued)

Asset Category Useful Life Rate
Fumiture and Fittings l0 l\olt
Office Equipment 5 20%

Depreciation methods, useful lives and residual values are reviewed at each financial year end and adjusted
prospcctively, i f appropriatc.

Gains and losses orr disposals are detennined by comparing proceeds with carrying arnong. these are included in
the statcmcnt olprofit or loss.

4.5 Intangible asscts

a) Recognition and measurement

lntangible assets that are acquired by the Company, which have finite useful lives. are measured at cost less

accumulated amortization and accumulated impairment [osses.

Costs that are directly associated with the purchase and implementation of identifiable and r.rnique softu,are
products by The Company are recogllized as intangible assets. Expenditures that enhance and extend the benefits

of cornputcr softwarc progralns bcyond their original spccifications and livcs arc rccognizcd as a capital
improvement and added to the original cost ofthe software.

b) Subsequent expenditure

Subsequent expenditure is only capitalized if costs can be measured reliably, the product is technically and

commercially feasible, future economic benefits are probable, and the Conrpany has sufficient resources to

complete development and to use the asset.

c) Amortization

Amortization is recognized in profit or loss on a straight-line basis over the estimated useful lives of intangible
assets.

4.6 Reverrue from contracts with customcrs

Revenue from contracts with customers is recognized when control ofthe goods or services are transterred to the

customer at an amount that reflects the consideration to which the Company expect to entitled in exchange ol'
those goods or services.

4.7 Deferred grant

Grants are recognised as deferred income when there is a reasonable assurance that they will be received and that

the company will comply with the conditions associated with the grant. Crants that compensate the company lbr
expenses incurred are recognised in prolit or loss on a systematrc basis in the perrods in which the expenses are

recognised.

Grants related to assets. including non-monetary grants at fair value are deferred in the Statelnent of Financial

Position and credited to the Statement ofProfit or Loss overthe useful life ofthe asset. Grants that compensate

the direct disbursement to clairnants are directiy debited to defened grant.

4.8 Employee benefits

A deflned contribution plan is a postemployment benefit plan under which The Conrpany pays fixecl

contributions into a separate entity and will have no legal or conshuctive obligatiorl to pay firther amounts.

The Company is registered for Maldives retirement pension scheme run by Maldives pension administration

office. The Company contributes the mandatory 7% of stafls salary into the scherne lvith an additional.

minin'rum, 7o/o of salary being contributed by the staff members.

II
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AGRO NATIONAL CORPORATIoN I-INIITED
NO'tES TO THE CONSOLIDATED I'INANCIAL STATEMEN'tS
Year ended 3l Decenrber 2021

4 Significant accounting policies (continued)

Expenses

All expenses incuned in the running of the business and in maintaining the capital assets in a state of efficiency
has been charged to the profit or loss for the year. Expenses incurred for the purpose of acquiring. expanding or

improving assets of a permanent nature by means of which to carry on the business or for the purpose ol
increasing the eaming capacity ofthe business has been treated as capital expenses.

4.1I Determination of fair values

- Level I - Quoted (unadjusled) market prices in active markets fbr identical assets or liabilitics
- Level 2 - Valuation techniques for which the lowest level irrput that is significant to the fair value

measurement is directly or indirectly observable
- Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value

measurelnent is unobservable

For both financial and non-flnancial assets and liabilities. Fair values have been determined fbr measurement

and/ or disclosure purposes based on the following methods. When applicable, further infbmration about the

assumptions made in detennining fair values is disclosed rn the notes specific to that asset or liabilrty

4.12 Sharc capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue ol'ordinary shares are

recognized as a deduction tiom equrty,

4.13 Dividends

Interim dividends to ordinary shareholders are recognized as a liability in the period in which they are declared,

and final dividends are recognized as a liability in the period which they are approved by the shareholders.

4.14 Current and deferred Income tax

Tax expense comprises cunent and deferred income tax

a) Current tax

Tax expenses fbr the period comprises cunent and del'ened tax. Tax is recog'nized in the incorne statement except

to extend that it relates to items recognized directly in equity. The current income tax charge is calculated on the

basts of the tax laws enacted or substantially enacted at the balance sheet date. Manageurent periodically

evaluates positions taken in tax computation with respect to situations in which applicable tax regulation is

subject to interpretation. It establishes provisions where appropriate on the basis ol the alnounts expected to be

paid to thc tax authoritics.

b) Deferred tax

Det'erred tax is recognized in respect of temporary difl'erences between the carrying amounts of assets and

liabilities for financial reporting purposes and the amounts used for taxation purposes. Det'erred tax is rncasured

at the tax rates that are expected to be applied to temporary dift'erences when they reverse. based on the tax rate

enacted or substantively enacted at the reporting date. Defened tax assets and liabilities are ollset il there is a

legally enforceable right to offset current tax liabilities and assets, and they relate to incorne taxes levied by the

same tax authority on the sanre taxable entity, or on different tax entities, but they intend to settle current tax

liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.

4.1 0
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AGRO NATIONAL CORPORATION LIMITED
NOTES TO THE CONSOLTDATED T'INANCIAL STA'IEMENTS
Year ended 3l December 2021

5 Standards issued but not yet effective

Certain new accounting standards and interpretations have been published that are not mandatory lor 3l
December 202 I reporting periods and have not been early adopted by the Company.

The Cornpany rs currently assessing the inrpact ofthe following anlendlllents:

Disclosure of Accountrng Policies (Amendments to IAS I and IF'RS Practice Statenrent 2)

Definition of Accounting Estimates (Amendrnents to IAS 8)

Classification of Liabilities as Current or Non-current (Amendments to IAS l)
Propcrty, Plant and Equrpurcnt - Procccds bcforc Intcndcd Usc (Arncndmcnts to IAS l6)
Onerous Contracts - Cost of Fulfilling a Contract (Amendments to tAS 37)

The following new and revised standards are not expected to have a material impact on the Cornpany's financial
statements in the curent or future repofting periods and on foreseeable future transactions.

COVID-I9 Related Rent Concessions beyond 30 June 2021 (Amendrnent to IFRS l6)
IFRS I 7 - Insurance Contracts and amendments to IFRS I 7 lnsurance Contracts

References to Conceptual Framework (Anrendments to IFRS 3)

Anntral Improvements to IFRS Standards 2018-2020 (IFRS l, IFRS 9, IFRS l6 and IAS 4l)
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ACRO NATIONAI- CORPORATION LIN{ITED
NOTES TO THE FINANCIAL S'TATEMENTS
Year ended 3l December 2021

6 Revenue from contracts with customers

6.1 Disaggregatedrevenucinfornration

Crop sales

Sale ofgoods - Breakfast plogranl

7 Grant income

Grant incomc

8 Net finance cost

8.1 Finance income
Finance income from non-current deposits

Personnel costs

Depreciation on property, plant and equipment

Depreciation of righrol-use assets

Intpairment for trade receivables

Travel expenses

Utilities
Transportation and handling
Repairs and Maintenance
Training and Developrnent

2021 202t)
N{VR MVR

445,7 52

8,496.337

157,489

8,942,089 I 57,189

2021

NIVR
2020
NIVR

I ,859, I 43 207.194

1,859.1{3 207.191

2021

N{\/R
2020

NIVRNote

17.1 (47,s08 ) (3,690)
(47,s08) (.r,690)

8.2 Finance cost

Finance cost from lease liabilities I9

9 Loss bcfore tar

Loss before tax is stated afier charging all the expenses including the tbllowing:

1.734,273 135,ti59

1,7 3t,273 I 35,859

l.686"765 132,169

2021

I\{VR
2020
NIVR

13,r83,108

557.5t2
3.663,849

62.86s

786,490

440,009

231.463

1 54,8n7

128,776

2,089,626

79,428

28e,692

(r30,731

7(t,243

35,000

72,055
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AGRO NATIONAI, CORPORATION LTI\{ITED
NOTES TO 1-HE FINANCIAL STATENIENTS
Year ended 3 I December 202 I

t0 Income tax credit / (expense)

The major components of income tax expenses for thc year endcd 3 I December are as follorvs,
2021 2021)

MVR\IVtt

Current income tax
Cunent income tax expense on ordinary activities for the year (Note l0.l)

(Note 10.2)Deferred taxation charge/( reversal)

Tax expensc rcported in thc statenrent of profit or loss

10,1 A reconciliation between tax credit and the product of accounting loss multiplied by Maldives's domestic tax rate

for the period ended 3l December is as follows:

2021 2020
MVR MYR

Statement of profit or loss

Loss beforc tax froul opcrating activities

Add: Dcprcciation and alnoftisation ofnon-current assets

Other disallowable expenses

Less: Capital allowances

Other allowable expenses

Taxable losses

lncome tax on texable profit @ lSoh

10.2 Deferrcd tax asscts and liabilities are attributable to the follorving:

Deferrcd tax liability
Property ,plant and equipnrent

Deferred tax assets

lmpainnent of trade receivables

Brought lorward urrused tax losses *

Net det'erted tax liability

Tax losses brought ibrward
Tax loss for the year

Camed fonvard tax losses

(r7,667,1 l0)
557,512

1,764.012
(541,500)

i;700.222)

(3,660,698)

79.428

723,603
(77,839)

(72s,t92)
( 1 7.590,30n) (3.660.6eri)

20,ti70

10.870

(9.430)

( l r.440)
( 10,870 )

3.660.698
17,590,308 3.660.698

21.251.006 3.660,(r98

10.3 * The Company has carried forward tax losses amounting to MVR 2l ,251 ,0061- as at the reporting date. However,

the deferred tax asset arising from the carried forward tax losses has been recognised only to the extent oftaxable
temporary ditferences amounting to MVR 76,2661-. Accordingly, the Company has not recognised def'erred tax

assel amounting to MVR 3,176,21ll-, arising liom carried fonvard tax losses amounting to MVR Zl,l74,7{Ot-,
due to the Company being unable to assess wrth reasonable certainty that taxable profits rvould be available to

recover the asset in the foreseeable furure.
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AGRO NAl'IONAL CORPORATION LIMI'tED
NOTES TO THE FINANCIAL STATEMENTS
Year endcd 3l December 2021

ll Propcrty, plant and equipment

Cost

Opening balance

Acquisitions during the period

Balance as at 3l December 2020

Balance as at I January 202 I

Acquisitions during the year

Disposals/transttrs dunng the year

Balance as at 3l Deccmber202l

Accumulatcd deprcciation

Opening balance

Depreciation charge fbr the period

Balance as at 3l December 2020

Balancc as at I January 202 I

Depreciation charge for the year

Balance as at -11 December 2021

Furniture,
and fittings

Officc
et;uipntent

Capital
Work-in-progress

Total

1r46.633 I.107.90 I I,9s4.534
846.63-1 1,107,901 I,954,534

846,633

607.079

I,107,901

1,714,907 714.384
I.954,534
3,036.370

I ,J5-1,71 2 2,822,80tt 714,3{14 d,990,90r1

21,824 51,604 79,42t4

2t.824 57,604 79,J2ti

21,824
I t3.97 4

57,604

443,538

7L),4211

5s7.5t2
l-1s.798 501.142 636.940

Nct book valuc

As at 3 I December 2020 1J24.809 1,050,297

As at 3l December 2021 I ,-1 I 7.91rt 2,321,666 7t4,384

I l.l Capital work in progress represents the cost incured lor the construction ofwarehouse buildings in 9 islands

ll.2 Duringthefinancialyear,theCompanyacquircdproperty,plantandcquipmentforcashtotheaggregatevalueofMVR3,036,-370(2020: MVR1,954,534).

l.l(75.I06
4.353.96,1
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AGRO NATIONAL CORPORATION I,IMITED
NOTES TO ]'HE FINANCIAL S'TATEMENTS
Year ended 3l December 2021

l2 Right-of-use assets

Leasehold office space of the Company and leasehold land in islands for cold storage facilities are classilled as

right-ot'-use assets. The righrof-use assets are depreciated equally over a period of I to 35 years based on their
lease period and the incrernental borrowing rate (lBR) used for the leases is l0% (2020: l0'/o).

l2.l Set out below are carrying amounts of righrof-use assets recognised and the movemellts dr.rring the year

2021

MVR
2020
N,IVR

At fair value
Opcning balancc

Recognized during the yeariperiod

Closing balance

Accumulated depreciation
Opening balance

Depreciation charge for the year/period

Closing balance

Net book value as at 3l Dccember

l3 Investment in equitl'accounted entitics

Starter pack inventory

Crops

l5 Tradc and other reccivablcs

l5.l Trade receivables

Trade receivables

Lcss: Provision tbr inrpainrtcnt

5.793,842

t9.479,551 5,793,842

25,273,393 5.793.lt42

289,692
3,663,849 289.692
3,953,541 289.692

2 1,319.852 5.504, I 50

2021

NTVR

2020

NIVR

lnvestment in MFMC Capital

As 3l December

6,950 1,s00

6.950 1,500

The Corporation owns 0.01% share capital of MFMC Capital. The corporation has not paid called up capital frorn

MFMC Capital for the years 2020 and 2021 .

l4 Inventories
2021

ItvR
2021t

\{vR

222,89s
1,903

224,798

2021

MVR
2020
I\iIVR

7It9.33 5

( 62,865 )

726.470

11
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AGRO NATIONAL CORPORAI'ION LIMITED
NOTES TO THE FINANCIAL S'IATEMENTS
Year cnded 3l December 2021

l5 Trade and other receivables (continued)

15.2 Other receivables

GST receivable

Othcr rcccivablcs

As at I January

Dcposits nradc during thc year/pcriod

Fair valuation of deposits nrade

lnterest income for the year/period

17.2 Other current assets

Advances and deposrts

2021

MVR
2020

MVR

3 s,3 84

n3,lt,14

122,228

It.llt.698

15.3 Fair value

The management assessed that cash and cash equivalent, trade receivables and trade and other payables approxiurate

their carrying amounts largely due to the short terrn maturities of these.

l6 Anrounts due from related pArties

Relationship 202t 2020
]tvR MVR

Called up capital - Maldives Fund

Management Corporation Lirn itetl

Called up capital - MFMC Capital Linrited

Ultilnate parent

Parcn t

1,500

32,s46,300

1.000

9,999,000

3 2.5,17,800 I 0,000,000

Called up capital receivable includes shares issued and outstanding liom MFMC Clapital (99.99%) and MFMC (0.01"1,)

17 Other assets

l7.l Other non-current assets

Other non-current assets consists of security deposits paid towards leasehold right-ol'-use 1'or the lease of oflice
buildings and storage facilities tbr agricultural operations as lbllows:

2021

\IvR,
2020
ivtvR

240,000
(93,84 I )

3,690

202t 2020
}IVIT I\I\/R

553,500 1.500

553,500 3,500

Ernst & Young
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550,000
(2 l s,0s3)

47.508
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AGRO NATIONAI- CORPORAI'ION LINIITED
N-OTES'tO'l'HE FIn-ANCIA L STATEMENTS
Year ended 3l December 2021

l8 Cash in hand and cash at bank

As at I January

Recogmitions during the year/period

Interest charge during the yearlperiod

Payments made during the year/period

As at 3l December

Current lease liabilities
Non-current lease liabilities

20 Trade and other payallles

Trade payables

Other payables (Note 20. t )

20.1 Other payables

Payroll liabilities
Other payables

2l Amounts due to related parties

Payables to key rnanagernent personnel

Other Government entities

Capital call payable - MFMC
Intercompany payables - MFMC

2021

I\IVR
2020

I\'IVR
Cash at bank

Total cash and cash equivalents for the purpose

of cash 1'low statcmcnt

Restricted cash

4.27 0,647 596,418

4.270,647 596.418

(Nolc l8.l) 34 1,758 200.30(r

Total cash in hand and cash at bank 4.6 r 2,405 796.721

18.1 Restricted cash include unutilised balance of MVR 341,7581- (2020: MVR 200,306/-) from funds received for the

UNDP SEED project. (Refer Note 22)

l9 Lease liabilities
2021

NIVR
2020
I\,IVR

5,4 75,85 8

t9,264,498
| ,7 34,27 3

(4,37 s .47 t)

5,700.000

I 35.858
( 360.000)

22,099.1 58 5..17 5.tt58

3.49s.47 3

l 8,603,685

949,107

4,526,7 5t
22.099. t 58 5.{75.tt5tt

202t
NIVR

2020

NI\'R

3 r 5,097

2l _s,10-3

27 |,940
28.142

530.200 3 00.082

97,704
I t7 ,399

28.142

2l5.l0l 28.112

lLelationship

Dircctor
Alllliates

Parent

Parent

27,000

3 2,730

6,950

t0.t52,47 5

40,7 60

39,932

1.500

5,93 3,08 9

2021

MVtt
202o

MVR

10,219.t55 6.0r5,281

lntercompany payables include advances from subsidiaries and companies wrthin the group
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AGRO NATIONAL CORPORATION LIMITED
1\*OTES TO THE FINANCIAL STATEMENTS
Year ended 3l December 2021

22 Deferred grant

As at I January

Grants received during the year/period

Grant incorne rccogniscd to proflt or loss

As at 3l Decenrber

As at I January 2021

Changes in Authorised capital during the year

As at 3 I December 2021

23.2 lssued share capital

Opening balance

lssues of 200,000 shares at M VR I 0 per share

As at 3 I December 2020

Issues o1420,000 sharcs at MVR l0 pcr sharc

As at 3l December 2021

2-1.3 Paid up share capital

Opening balance

Paid up share capital during the period

As at 3l December 2020

Paid up share capital at MVR l0 per share during the y'ear

As at 3l December 2021

Outstanding as at I ,lanuarr' 2021

Outst{nding as at 3l Deccrnber 2021

24 Share premium

24.1 Issued share premium

Opening balance

lssues of 200,000 shares with a premiurn of MVR 40 per share

As at 3l December 2020

Issues of ,120,000 shares with a premium of MVR 90 per shale

As at 3l December 2021

294,522 2,945.220

291,522 2,945,220

200,000 2,000.000

125,178 3,251,7[i0

2021

N,IVR,

2020
MVI{

200.3 06

3, I -3 8,40.3

(1,8se,143)
407,500

(207,194)
l.{79.566 200..r06

22.1 The Company received a grant from United Nations Development Programme (UNDP) to irnplement'Sustainable
Economic Empowement and Development of SMEs' (SEEDS) Project. UNDP has budgeted a total of MVR
11,395,380/- (USD 739,000/-) for thc planned activitics of thc project, out of which MVR 3,545,903/- (USD
229,9 55 I -) has been received as at 3 I December 2021 .

22.2 Details of expenditure related to the grant during the year urainly include input supplies for contract lanning of
MVR 9 I 8,423 /-, salaries and allowances ol MVR 557 ,7 5l l- and other operational expenses ol MVR 3 81,9U61-.

23 Share capital

23.1 Authorised sharc capital Nunthcr of
sh a res

Valuc
NI\'It

t 0,000.000 100,000,000

1 0,000,000 1 00.000.000

Numbcr of
shares

Valuc
\tVR

200,000 2.000.000

200,000

420,000

2,000.000

4,200.000

620,000 6.200,000

Numbcr of
sh ares

Valuc
M\IR

Nuntbcr of
sh ares

Valuc
]t\ R

200.000 8.000.000

200,000

120,000

8.000,000

3 7,800.000
,15,ti00,000

Ernst & Young

Chartered Accountants
Ma16, Matdives
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AGRO NATIONAL CORPORATION LIMITED
NOTES TO THE FINANCIAL S'TATEMENTS
Year ended 3l Decenrber 2021

24 Share Premium (continued)

21.2 Paid up sharc prcmium

Opening balance

Paid up share prcnrium during thc pcriod
As at 3l December 2020

Paid up share premium at MVR 40 per share during the year

Paid up share premium at MVR 90 per share during the year

As at 3l December 2021

Outstanding as at 3 I Decembcr 2020

Outstanding as at 3l Decembcr 2021

25 Related part) transactions

25.1 Transactions $ith ke) management
porsonnel

Board allowance

Director's salary

Board sitting fees

Other allowances and pension

Total

0utstanding balances

Sitting fees

Board allowance

As at 3l December 2021

25.2 Transactions which are individually significant

a) Items in Statement of Profit or Loss

Breakfast program sales

b) Items in Statement of Financial Position

Assets

Capital contribution

Liabilities
Loans and advances

25.3 Transactions rvhich are collectively significant

a) Items in Statement of Profit or Loss

Rent payments

b) ltems in Statement of Financial Position

Liabilities
Other payables

2e1,522 l 6.506.980

200.000 8,000.000

-12 5..178 29,293.020

2021

MVR
2020

MVR
5'1/.r1
438,097

48,500

330,544

u{qF!4 471.077

27,000 18,000

27.000 18.000

Number of
sha res

Valuc
MVR

200,000
oJ s,

8,000,000

8,506,980

244,000
I 94,837

18,000
IA )Afi

2021

I,t\iR
2020

NIVR
8,496,33 7

2021

\'tVR
2020

ltVR

19,452,200

19.452,200

r 0. r s2,47s 5.93 3.089

I 0,1 52,475 5.9-13.t)tt9

2021

MVR
2020

}IVR,
l4l ,682

2021

MvR
2020

}IVR

32,730 19.9,.1l

32,730 39,932

Ernst & Young

Charlered Accountants
Mal6, Matdives
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ACRO NATIONAL CORPORATION LIMITED
NOTES TO'tHE FINANCIAT, S'IATEMENI'S
Year ended 3 I Decenrber 202 I

25 Related party transactions (continued)

25,3 lntercompanytransactions

There liave been no lnaterial transactions with courpanies within the Group other than those

discloscd in notcs 16 and 2 I to thc Financial Statcments.

26 Financial risk managenrcnt

The company has exposure to following risks frorn use of its financial instrurnents.
- Market risk
- Liquidity risk
- Credit risk

26.1 I\Iarket risk

Market risk is the risk that the lair value or ftturc cash f'lows ol'a flnancial instrument will fluctuate because o1'

changes in market prices. Market prices comprise four types ofrisk: interest rate risk, currency risk & other price

risk such as cornmodity price risk. Financial instrurnent affected by market risk include bank deposits of the

Cornpany.

The Company is not significantly exposed to foreign currency risk on transactions that are denonrinated in a

currency other than the respective functional currency of the Conrpany.

26.2 Liquiditl,risk

Liquidity risk is the risk that the Company r.vill encounter difficulty in meeting the obligations associated rvith rts

financial liabilities that are settled by delivering cash or anothcr financial asset. The Cornpany's approach to

managing liquidity is to ensure as far as possible, that it will have sufficient liquidity to meet its liabilities when

due, under both normal and difficult conditions, without incuning unacceptable losses or risking darnage to

Cornpany's reputation.

The Table below summarizes the maturity profile of the Company's frnancial liabilities based on contractual

undiscounted payments.

Le ss than -1

months

Betrveen 3

months and I
Year

I and

2 \'ears
2 \'ears

and abovcAt 3l December 2021

Trade and other payables

Lease Iiabilities
Amounts due to related parties

At 3l December 2020

Trade and other payables

Lease Iiabilities
Amounts due to related parties

5 30.200
|,224,648

300,082

360,000

3,673,944

10.219. I 55

1,080,000

6,015.28 r

5,010,260 32.250.588

1,440,000 3.960,000

Ernst & Young

Reg. No.:192/95

Chartered Accountants
Mal6 , Maldives
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ACRO NATIONAI, CORPORATION T,IMITED
NOTES TO'I'HE FINANCIAL STATEI\{ENTS
Year ended 3l December 2021

26 Financial risk management (continued)

26.3 Credit risk

Credit risk is the risk that a counterparty or customer will uot meet its obligations under a finarrcial instrurnerrt or

customcr contract, lcadrng to a financial loss. Thc Cornpany is cxposcd to crcdit risk fronr its opcrating activitics,
primarily lor trade receivables.

Carrying amount of financial assets represents the maximum credit exposure of those assets. The Company's

maximum exposure to credit risk at the reporting date were as follows;

2021 2020
MVR MVR

Trade and other receivables

Cash at bank

848,698

4,6t2,405 796.724

Individual receivables rvhich are known to be uncollectible are written of1'by reducing the carrying amount

drrectly. For these receivables the estimated irnpairment losses are recognized in a separate provision for

inrpairment. Based on customer aging analysis in a simplified approach, the Cornpany recognised an estirnated

irnpainnent loss as disclosed in Note l5.l to the financial statements.

27 Capital commitments and contingencies

Other than the capital work-in-progress disc losed in Note I I , there are no commitments which require adj ushncnts

to or disclosure in the financial statements at the end ofthe reporting period.

28 Events subsequent to the reporting period

There have been no significant events, occurring after the reporting date that require adjustments to or disclosure

in the financial statements.

Ernst & Young

Chartered Accountants
Ma16 , Maldives

Reg. No.:192/95
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AGRO NATIONAI, CORPORATION LIMITED
DETAILED STATEMENT OF EXPENDTI'URE
Year ended 3l Deccmbcr 2021

(l) Cost of sales

Crop purchases and other operating supplies

Brcakfast prograrn

(l I) Administrative expenses

Personnel costs (a)

Depreciation on property, plant and equipment

Dcpreciation of right-of-use asscts

Impairment for trade receivables

Stationary and olfice supplies

Pantry expenses

Bank charges

TraveI expenses

Professional l'ees

Other admrnistrative f'ees

utilities
IT expenses

License fees

Danrages and spoilage

Transportation and handling

Repairs and Maintenance

Training and Developnrent

Meeting and refreshments

Miscellaneous Expenses

(a) Personnel costs

Wages and Salaries

Staff Allowance
Dircctors Rcmuncration

Pension Contributions

(lll) Sclling and marketing expenses

Marketing and PR Events

Othcr rnarkcting cxpenscs

2021

MVR
2020
MVIT

710.095

5 .784,7 67

I 85.720

6,{94,862 I {t5.720

2021

MVR
2020

MVI{

\d

13,t83,108
557,5t2

3,663,849

62,86s
t27,472
36,604

4,6t0
7tt6,490

172,664

13,690

440,009

I 8,756
1 60,874

102,923

234,461

I 54,887

t28.776
20.t t2
22,736

2.089.626

79.428

289,692

129,6 l0
2,669

260

630.73 I

32,730
7 (t,243

7 6.16'7

44.039

8 5.000
7? OSS

-1.5 I 2

71.876

!9,892,400 3,683,9

2021

MVR
2020

MVR
5,986,469

s.s23,936
1,308,707

363,996

I,037.786
326,64r1

64t.7 t7
83,475

l 3. l 83,1 08 2,089,626

2021

MVII
2t)20

MVR
.3 12.590

8t,725 2 3.5 54

394,315 23,5s1
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