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AUDITOR GENERAL’S REPORT 

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS OF FENAKA CORPORATION 

LIMITED 

Disclaimer of opinion 

We were engaged to audit the financial statements of Fenaka Corporation Limited (the 

“Company”), which comprise the statement of financial position as at 31 December 2018, and 

the statement of comprehensive income, statement of changes in equity and statement of cash 

flows for the year then ended, and notes to the financial statements, including a summary of 

significant accounting policies. 

Due to the significance of the matters described in the basis for disclaimer of opinion 

paragraphs, their potential interaction of the uncertainties, the possible cumulative effect on the 

financial statements could not be determined and we have not been able to obtain sufficient 

appropriate audit evidence to provide a basis for an audit opinion. Accordingly, we do not 

express an opinion on the financial statements. 

Basis for disclaimer of opinion 

1. As per Note 9 to the financial statements, the Company has recorded an amount of MVR 

742,190,724/- (2017: MVR 724,036,696/-) as the net carrying value of property, plant 

and equipment as at 31 December 2018. Furthermore, property, plant and equipment 

includes a net amount of MVR 36,065,616/- capitalised and adjusted during the year. 

Together we were unable to verify the completeness, existence and valuation of the said 

balances in the absence of sufficient and appropriate audit evidence. 

 

In addition, an independent appraisal on the fair values of these assets acquired was not 

performed, as at the date of acquisition. Further, the Company has not maintained a 

fixed asset register, and accordingly, we were unable to verify the accuracy and 

completeness of depreciation for the year amounting to MVR 105,359,732/- (2017: 

MVR 100,121,575/-) as at 31 December 2018. 
 

2. As per Note 10 to the financial statements, the Company has recorded an amount of 

MVR 2,697,349/- as the net carrying value of intangible assets as at 31 December 2018. 

Furthermore, intangible assets include a net amount of MVR 4,325,678/- capitalised 

and adjusted during the year. Together we were unable to verify the completeness, 

existence and valuation of the said balances in the absence of sufficient and appropriate 

audit evidence. 

3. We were unable to verify the valuation of inventory amounting to MVR 173,293,185/- 

(2017 – MVR 183,861,535) stated in the financial statements, as we were uncertain of 

the valuation method used. Accordingly, we were unable to determine whether any 
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adjustments are required to the amounts of inventories, cost of sales and loss for the 

year, stated in these financial statements. 

4. We were unable to obtain sufficient and appropriate audit evidence as to the balances 

of trade & other receivables amounting to MVR 312,121,573/- (2017- MVR 

322,465,849) stated in theses financial statements, due to lack of supporting 

documentary evidence made available to us for our verification. 
 

5. We were unable to obtain sufficient and appropriate audit evidence as to the balances 

of trade & other payables amounting to MVR 620,470,139/- (2017- MVR 593,023,099) 

stated in theses financial statements, due to lack of supporting documentary evidence 

made available to us for our verification. 
 

6. As per Note 16 to the financial statements, resulting from the acquisition of Utility 

Companies, the Company has recorded an amount of MVR 372,649,692/- (2017: MVR 

372,649,692/-) as Grant received from the Government as at 31 December 2018. We 

were unable to obtain sufficient appropriate audit evidence to verify the completeness, 

existence and accuracy of said balance. Accordingly, we were unable to determine 

whether any adjustments might be necessary to the amounts shown in the financial 

statements as Government Grants, other income, loss for the year and retained earnings. 
 

7. We were unable to carry out alternative procedures in respect of independent direct 

confirmation not received by us. As a result, we were unable to verify interest bearing 

loan obtained from State Trading Organization PLC and Ministry of Finance and 

Treasury stated at MVR 76,666,667/- and MVR 91,447,584/- in these financial 

statements respectively. Accordingly, we are unable to check the accuracy, 

completeness and existence of such Interest-bearing loans and borrowings. 
 

8. As per Note 14 to the financial statements, the Company has recorded an amount of 

MVR 538,848,934/- (2017: MVR 538,848,934/-) as paid-up share capital as at 31 

December 2018. The Ministry of Finance and Treasury (MOFT) on behalf of the 

Government of Maldives (GoM) has given a written consideration to recognise asset 

transferred to the Company, both monetary and non-monetary as part of paid-up share 

capital. 

 

Included in the paid-up share capital balance is the net asset balances acquired from the 

Utility Companies as at 1 January 2013 amounting to MVR 115,642,201/-. The net 

asset amount has been arrived after deducting liabilities from assets of the respective 

Utility Company acquired as at 1 January 2013. 

 

As per the audited reports of the Utility Companies as at 31 December 2012, both asset 

and liability balances have been qualified for all the Utility Companies acquired by the 

Company. Resulting from the qualification of the net asset balances acquired, we were 

unable to determine whether any adjustments might be necessary to the amounts shown 

in the financial statements as paid-up share capital. 
 

9. The company has not obtained actuarial valuation with regards to employee’s terminal 

benefits i.e gratuity and leave.  In the absence of the same, the impact thereof on the 

loss and liabilities of the company cannot be ascertained. 
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Responsibilities of management and those charged with governance for the financial 

statements 

Management is responsible for the preparation and fair presentation of the financial statements 

in accordance with International Financial Reporting Standards, and for such internal control 

as management determines is necessary to enable the preparation of financial statements that 

are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless management either intends to 

liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company’s financial 

reporting process. 

Auditor’s responsibilities for the audit of the financial statements 

Our responsibility is to conduct an audit of the company’s financial statements in accordance 

with International Standards on Auditing and to issue an auditor’s report.  However, because 

of the matter described in the Basis for Disclaimer of Opinion section of our report, we were 

not able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion 

on these financial statements. 

We are independent of the Company in accordance with the International Ethics Standards 

Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we 

have fulfilled our other ethical responsibilities in accordance with the IESBA Code. 

14th April 2020 

 

 

 

 

Hassan Ziyath 

Auditor General 
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