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AUDITOR GENERAL’S REPORT

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS OF HOUSING
DEVELOPMENT CORPORATION LIMITED

Opinion

We have audited the accompanying financial statements of Housing Development Corporation
Limited (the “Corporation”), which comprise the statement of financial position as at 31
December 2021, the statements of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended and notes to the financial
statements, comprising a summary of significant accounting policies and other explanatory
information set out in pages 8 to 63.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Corporation as at December 31, 2021, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Corporation in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities
in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion

Responsibilities of Management and those charged with Governance for the
Financial Statements

Management is responsible for the preparation of the financial statements that gives a true and
fair view in accordance with International Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Corporation’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
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intends to liquidate the Corporation or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Corporation’s financial
reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Corporation’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board.

e (Conclude on the appropriateness of the Board’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Corporation’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditors’ report. However, future events or conditions may cause the Corporation
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Auditor General’s Office | Ghaazee Building | Ameer Ahmed Magu | Male’, Republic of Maldives
+960 332 3939 | info@audit.gov.mv | www.audit.gov.mv

22-


mailto:info@audit.gov.mv
http://www.audit.gov.mv/

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

31% May 2022

Hussain Niyazy
Auditor General
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HOUSING DEVELOPMENT CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
STATEMENT OF FINANCIAL POSITION

AS AT

Assets

Non-current assets

Properly, plant and equipment

Intangible assets

Investment properties

Right-of-use assets

Financial assets at fair value through other comprehensive income
Financial assets at amortised cost

Trade and other receivables

Total non-current assets

Current assets

Inventories

Trade and other receivables
Amounts due from related parties
Cash and cash equivalents

Total current assets

Total assets

Equity and liabilities
Equity

Share capital

Share premium

Advance for share capital
Fair value reserve

Retained earnings

Total equity

Non-current liabilities
Loans and borrowings
Deferred income

Deferred tax liability
Employee benefit obligation
Provisions

Trade and other payables
Total non-current liabilities

Current liabilities

Loans and borrowings
Provisions

Current tax liabilities

Trade and other payables
Amounts due to related parties
Amounts due to a director
Lease liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

Note

13
14
15
16
17
18
19

20
19
21
22

23
23
23

24
25
11
26
27
28

27
11

29
30
31

31/12/2021 31/12/2020
MVR MVR
141,808,164 120,002,999
6,171,695 4,326,902
22,944310,023  22,283,090,483
672,481 :
2,472,500 2,097,500
77,000,000 50,500,000
7,742,363,879  1,486,227,908
30,014,798,742  23,946,245,792

3,814,653,602

9,961,619,041

2,720,561278  2,482,592,029
1,061,944,939 35,358,709
722,383,448 130,372,790
8,319,543,267  12,609,942,569
39,234,342,008 _ 36,556,188,361
810,849,140 442,000,000
10,525,978,261 61,129,607
: 9,714,300,700
(311,268) (630,018)
13,696,442,858  12,540,257,373
25,032,958,991  22,757,057,662
9,302,647,846  8,366,053,388
91,576,929 97,445,204
1,307,474,564 1,329,090,473
5,829,705 2,327,047
411,586,350 230,769,024
64,272,315 26,862,770
11,183,387,709 _ 10,052,547,906

1,578,937,535

2,320,431,263

s 5,189,390
346,370,116 240,817,003
1,064,959,832  1,164,689,941
26,943,327 15,452,696
2,500 2,500

781,998 ;
3,017,995308  3,746,582,793
14,201,383,017 _ 13,799,130,699

39,234,342,008

36,556,188,361

‘__‘_\E'ai—stateme'ms were approved by the Board of Directors and signed on its behalf by;

Abdul Munnim Mohamed Manik
Audit Committee Chairperson

31 May 2022
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