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AUDITOR GENERAL’S REPORT  

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS OF HITHADHOO PORT 

LIMITED 

Disclaimer of Opinion 

We were engaged to audit the financial statements of Hithadhoo Port Limited (the “Company”), which comprise 

the statement of financial position as at 31st December 2019, the statements of comprehensive income, changes 

in equity and cash flows for the year then ended and notes to the financial statements, comprising a summary 

of significant accounting policies and other explanatory information set out in pages 4 to 31. 

We do not express an opinion on the accompanying financial statements of the Company. Because of the 

significance of the matters described in the Basis for Disclaimer of Opinion section of our report, we have not 

been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial 

statements. 

Basis for Disclaimer of Opinion 

1. As per the Memorandum of Association dated 22nd April 2009, the Company has issued 500,000 shares at

the consideration of MVR 100/- each to the Government of Maldives (“GoM”). However, the Company

has recorded only MVR 250,000/- as its share capital as at 31st December 2020 and comparative year ended

31st December 2019. Further, we have not been provided with sufficient and appropriate audit evidences

to verify the amounts recorded in the financial statements. Accordingly, we were unable to assess the

accuracy, existence and completeness of share capital recognised in the financial statements.

2. As per the addendum to the Transfer of Assets, Rights and obligations of Hithadhoo Regional Port (“HRP”)

dated 1st January 2011 between Maldives Ports Limited (“MPL”) and Hithadhoo Port Limited (“HPL”),

all the assets and liabilities owned by HRP should be transferred to HPL on the same day. However, the

Company has recorded only the net book value of property plant and equipment of MVR 91,943,852/- as

at 1st January 2011. Further, the above balances have been used as the opening balance for the year ended

31st December 2020. Accordingly, we are unable to determine whether any adjustment is required for the

financial statements for the year ended 31st December 2020, and for the comparative year ended 31st

December 2019 due to absence of sufficient and appropriate audit evidence.

3. As disclosed in Note 16 to the financial statements, the Company has recorded MVR 91,947,352/- as

opening equity balance which comprises the net book value of property plant and equipment of MVR

91,943,852/- and cash in hand balance of MVR 3,500/- transferred from Hithadhoo Regional Port (“HRP”)

as at 1st January 2011. However, we were unable to determine whether any adjustments are necessary to

the above amounts shown in the financial statements for the year ended 31st December 2020 and

comparative year ended 31st December 2019 due to absence of sufficient and appropriate audit evidence.
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Basis for Disclaimer of Opinion (Continued) 

4. The internal policies of the Company states that, the Company is liable to pay a lump sum payment to its

employees at the retirement. Based on the recognition and measurement criteria of International

Accounting Standard 19 – “Employee Benefits” this policy is required to be measured using the projected

unit credit method and the resulting actuarial gains or losses are required to be recognized in other

comprehensive income for the year. However, the Company has not carried out an estimation of the defined

benefit obligation as at 31st December 2019 as per the standard. Accordingly, we were unable to determine

whether any adjustments might be required to the financial statements due to the non-availability of such

assessment for the comparative year ended 31st December 2019.

5. As per Note 10 to the financial statements, the Company has reported net carrying value of property, plant

and equipment amounting to MVR 33,286,819/- as at 31st December 2020. As per IAS 36 “Impairment of

Assets”, the Company should assess the impairment of non-financial assets when the impairment

indications exist. The Company has been making losses and recorded accumulated losses of MVR

84,551,859/- as at 31st December 2020 and these factors should have been considered as impairment

indications. However, the Company has not performed an impairment assessment to measure the

recoverable amount of the property plant and equipment as at 31st December 2020. Therefore, we were

unable to determine whether any adjustments or disclosures are required to these financials as at 31st

December 2020 and comparative year 2019.

6. The Company was unable to obtain the tax clearance report from the Maldives Inland Revenue Authority

as at 31st December 2020 and 2019. As a result, we were unable determined whether any adjustments or

disclosures are required to these financial statements as at 31st December 2020 and comparative year 2019.

7. The Company has recorded MVR 19,314,978/- and MVR 560,596/- as amounts payable to Maldives Ports

Limited and Hithadhoo Regional Port respectively as at 31st December 2018. As disclosed in Note 17 to

the financial statements, the Company has received a confirmation dated 28th April 2021 from the Ministry

of Finance, agreeing to offset the above payable balances against the amount receivable from Maldives

Ports Limited in Ministry of Finance’s books by way of additional capital injection to the Company.

Accordingly, the Company has recorded an additional capital of MVR 19,875,574/- by offsetting the above

payable balances. However, the Company was unable to provide a resolution confirming the Board's

agreement on the above arrangement and therefore, we were unable determine whether any adjustments

are required to the financial statements as at 31st December 2020 and comparative year ended 31st

December 2019.

8. As per Note 13 to the financial statements, the Company has recorded gross amount of MVR 3,268,369/-

as amounts due from Related Parties as at 31st December 2020. However, the Company was unable to

provide direct confirmation or alternative supporting documents to verify the completeness, accuracy,

existence and valuation of Amounts due from Related Parties as at 31st December 2020. As a result, we

were unable to determine whether adjustments might be necessary to the financial statements as at and for

the year ended 31st December 2020.

9. As per Note 14 to the financial statements, the Company has recorded cash in hand of MVR 8,094/- for the

year ended 31st December 2020, However, the Company was unable to provide the information relating

to physical verification of cash in hand to satisfy ourselves concerning the completeness, accuracy,

existence of cash in hand balance as at 31st December 2020. As a result, we were unable to determine

whether adjustments might be necessary to the financial statements as at and for the year ended 31st

December 2020.
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Emphasis of Matter 

Without further qualifying, we draw your attention to Note 22 to the financial statements which indicates that 

the Company incurred a net loss of MVR 5,818,439 /- for the year ended 31st December 2020 and accumulated 

losses of MVR 84,551,859/-as at 31st December 2020. We are unable assess the financial position of the 

Company as at 31st December 2020 due to the significant matters described in paragraphs 1 to 9 above.

Although these conditions indicate the existence of uncertainty regarding the Company’s ability to continue as 

a going concern, as explained in Note 22 to the financial statements, the Board of Directors of the Company is 

of the view that the Company will continue as going concern taking into consideration that the Ministry of 

Finance of the Government of Maldives has agreed to provide financial support to the Company to continue its 

operations as going concern to enable the Company to meet its obligations as and when fall due and payable. 

Our opinion is not modified in respect of this matter. 

Responsibilities of management and those charged with governance for the financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 

with International Financial Reporting Standards, and for such internal control as management determines is 

necessary to enable the preparation of financial statements that are free from material misstatement, whether 

due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Company’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Company or to cease operations, 

or has no realistic alternative but to do so. 

The Board of Directors is responsible for overseeing the Company’s financial reporting process. 

Auditor’s responsibilities for the audit of the financial statements 

Our responsibility is to conduct an audit of the Company’s financial statements in accordance with International 

Standards on Auditing (“ISAs”) and to issue an auditor’s report. However, because of the matters described in 

the Basis for Disclaimer of Opinion section of our report, we were not able to obtain sufficient appropriate audit 

evidence to provide a basis for an audit opinion on these financial statements.  

We are independent of the Company in accordance with International Ethics Standards Board for Accountants’ 

International Code of Ethics for Professional Accountants (including International Independence Standards) 

(“IESBA Code”) together with the ethical requirements that are relevant to our audit of the financial statements 

and we have fulfilled our other ethical responsibilities in accordance with these requirements. 

16th January 2023 

Hussain Niyazy 

Auditor General 
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