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lndependent auditor's report to the shareholders of
Maldives Fund Management Corporation Limited

Report on the audit of the financial statements

We have audited the financial statements of Maldives Fund Management Corporation Limited (the
"Company") and the consolidated financial statements of the Company and its Subsidiaries (the "Group")
which comprise the statement of financial position as of 31 December 2027, and the statement of profit or
loss and other comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

ln our opinion the accompanying financial statements of the Company and the Group give a true and fair
view of the financial position of the Company and Group as at 31 December 2027, and its financial
perf ormance and its cash flows for the year then ended in accordance with lnternational Financial Reporting
Standards (lFRSs).

Basis for opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Group in accordance with the lnternational
Ethics Standards Board f or Accountants' Code of Ethics f or Prof essional Accountants (including
lnternational lndependence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities
in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming the auditors' opinion thereon, and we do not
provide a separate opinion on these matters. For each matter below, our description of how our audit
addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditors' responsibilities for the audit of the financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of
the financial statements. The results of our audit procedures, including the procedures performed to
address the matters below, provide the basis for our audit opinion on the accompanying financial
statements.
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Key audit matter How our audit addressed the key audit matter

Deferred grant/Project Liabilities

As disclosed in note 23 to the f inancial
statements, the Deferred grant/Project Liabilities
of the Group amounted to MVR 32,660,7051- as

at 31 December 2021 and represents
approximately 51% of the Group's total liabilities.

Project Liabilities are a key audit matter due to

Significance of the amount reported.
Assessment of compliance with
conditions relating to the Project
agreements.
Appropriateness of costs that are eligible
to be recognized as expenses relating to
the Project.

Our audit procedures included among others the
following;

0btained understanding of the conditions of
the project agreement and evaluated
com pliance.
Checked the process of receipts and
disbursements of f unds.
Checked the recognition of the incurred
cost and related income with eligibility
criteria of the project.

We also assessed the adequacy of related
disclosures made in 23 to the f inancial statements.

Right of Use assets and related lease liabilities

As disclosed in notes 13 and 20, the Group has

recognized Right of Use Assets of MVR

24,773,554/- and related lease liability of MVR
24,471,6781- during the year. Consequently, as

at 31 December 2021, Right of Use assets
represents 230k of the total assets of the Group
and Lease Liabilities represents 3B% of the total
Liabilities of the Group.

Right of Use assets and related lease liabilities
were identified as a key audit matter due to:

. Signif icance of the amounts reported
during the year.

. The degree of judgements and estimation
uncertainty associated with the
measurement of Right of Use assets and
related lease liabilities.

Key areas of signif icant judgements and
estimation uncertainties in the measurement of
the Right of Use assets and related lease liabilities
included the f ollowing:

Consideration of the key contractual
terms included in the lease contracts,
Appropriateness of incremental
borrowing rates (lBR) used.

a

a

Our audit procedures included among others the
following;

Obtained and inspected the Iease contracts
and evaluated whether management has
considered of relevant lease terms.
Assessed the appropriateness of the
incremental borrowing rates.
Checked the arithmetical accuracy of the
underlying calculation of lease liabilities and
ROU assets.

We also, assessed the adequacy of the disclosures
made in notes 4.2, 13 and 2O to the f inancial
statements relating to signif icant judgements and
estimates used by Management.

a

a
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Other Matter

The financial statements of Maldives Fund Management Corporation Li

December 2020, were audited by another auditor who expressed an unmod
on 01 February 2022.
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Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with lnternational Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to f raud or error.

ln preparing the financial statements, management is responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's and Group's financial
reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken based on these financial statements.

As part of an audit in accordance with lSAs, we exercise professionaljudgement and maintain professional
skepticism throughout the audit. We are also:

a ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the internal control of the Company and Group.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. lf we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We

are responsible for the direction, supervision and performance of the group audit. We remain solely

a

a

a

responsible for our audit opinion. We communicate with those ch
among other matters, the planned scope and timing of the audit and
any significant deficiencies in internal control that we identify durin
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit f indings, including any significant def iciencies in internal control
that we identify during our audit.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

E.q
For and .. o.hJnst & Youns
Partner: Krishna Rengaraj

Licensed Auditor: ICAN/-l L-PKC

24 November 2022
Male'
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MALDIVES FUND MANAGEMENT CORPORATION
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOi\,IE
For the Year ended 3l December 2021

Group Companl,
202t 2020 202t 2020

Note MVR MVR MVR MVR

Revenue from contracts with customers

Cost of Sales

Gross profit

Grant income

Other income

Administrative expenses

Sclling and markcting cxpcnscs

Operating loss

Nct financc cost

Loss before tax

Income tax credit / (expense)

Loss for the year

Other comprehensive inconie

Total comprehensive income

2,417,227

23 2,026,610

(28,s 72,3 68)

(506,419)

6 8,942,089

$.494,862)

157,489

( I 85,720)

7

(2n,23 l )

207,194

I I 5,823

( I 0,303,457)

(286,786)

167,467

(E,642.E64)

(l r2,r04)

I I 5,823

(6,619,s r9)

(263,232\

(24,604,950)

(2,t72,337)

( I 0,295,4S7)

(471, r n2 )

(8,s87,s0 r )

(48 s.572 )

(6,766,928)

(34 r.0 r.1)

9 (26,777,287) (10,768,6-1e) (9,073,07-1) (7.107,941)

(2(t,777,2E7) (10,76{1,619) (9.073,07-1) (7.107.9{l)

Thc accounting policics and notcs on pagcs 6 to 27 fornrs an intcgral part oftlicsc financial statcnrcnts.

Ernst & Young

Reg No 192195
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MALDIVES FTIND ]}IAN.{GEMENT CORPOR{TION
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AsatJl December202l

Group

Note
2021

!tvR
Asscts
Non-currcnt esscts
Property, plant and equipmenl
Intangible assets

Right-of-use assets

lnvestment in subsidiaries
Other assels 769. I 68 237.772

36,441,864 13,603,673 79,733,994 21,074,06E

224;798
929;701

Resteted

2020

MVR

Company
R.strtcd

2021 2020
MVR MVR

ll
l2
l3
l1
t8

l5
l6
l1
l8
l9

5,945,223
2t.621

29,705,852

3,422,344

9,943,557

I ,59 t ,259
2t,621

8,386,000
69,498,250

236,864

1,547,238

4,439,407
t4.999.500

87,923

Current rssets
Inventories
Trade and other receivables

Amounts due from related parlies
Other assels

Cash and cash equivalents

Total assets

l)quitv and liabilities

Equitv
Share capital
Share premium
Accumulated losses

Total cquitv

N..on-r u rr.nt lir bilities
Lease liabilities

Current lirbilities
Lease liabilities
Trade and other payables

Amounls due to related parties

Deferred granl

556.333
68,507.87 I

2,118
3.500

1t.278.262

8l ,003
10,189,579

2.833
63.845,9 I 6

5,e35,207

10.48 1,538

70,218,703 n,283,880 74,ilgJJr 16,416,745

106.660,567 21.887.553 t53.853J25 37.190.8r3

21
,<

16,698,570
65. l 60.340

(39.41 I,255)

I I,r 93,580
I 5,615.430

( 12,633,968)

16,698,570
65. I 60.340

( I 8.046,343 )

I l, l 93,580
I 5.61 5.430
(8.973,2701

42,447,655 14,175,042 63,8t2,567 t7,835,740

20 25,542,5t5 8.285,7 t2 6,938,830 3,758,96 I

25,542,515 E,2E5.7r2 6,938.8J0 3,758,961

20
2l
It

23

5, I 56,065
758,74t

94,886
32,660,705

1,693, t0l
415,602
117.790
200,306

I,660,592
228,54t

50,03 I,656
3 1,1 8 t,1 39

743.994
I 15,520

15,036,s98

38,670J97 2,426,799 83,101,928 t5,896,1t2

Total equitr and liebilities I 06.660.567 24.8E7.ss3 153.853J25

The Board ofDirectors is responsible for these financial slaternents Signed for and on behalfofthe Board by:

Name of thc director Sigtreture

J7.190.81l

Neeza Imad Chairperson

Hassan Manik Managing Director

The accounting policies and notes on pages 6 to 27 forms an integral part oflhese financial

24 November 2022

,**ffi
Ernst & Young

EY
Reg. No.:10110C

Charlored Accorntria
M6l6, Meldiva
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NIALDIVES }'UND MANAGEMENT CORPORA'I'ION
STATf,MIiNT OI- CHANGES IN f,QUITY - GROUP
Year endcd 3l Dcccmber 2021

Balance at I January 2020

l-oss for the year

lssues during the year

Balance at 3 I December 2020

Correction of prior period error"

Balance at I January 2021

Loss tbr the year

Issues during the year

Balance ,t .11 Deccmber 2021

Note

2{,25

24,25

Share
Capital
MVR

Share Premium
Reserve

MVR

Accumulated
Losses

MVR
Total
MVR

9,51(r,l l0

5.700,000 52.000.000

( 1,865,329)

( r 0,768,63e)

7,670.981

( l 0,768,639)

57.700.000

r5,236,310 52,000,000 (r2,633,968)

(4,042,730') (36,384,570)

s4,602.342

(40,427,300)

I I,193,580 t 5,615,430 (t 2,6-l-1,968) l -1,I 75,0{2

5,504,990 49,544,9tO

(26,777,287) (26,77'7,28'7)

55,049,900

I 6,698,570 65,160,340 (39,411,255) 42.447,655

* Thc Group has rostatcd sharc capital and sharc prcrniurn to rcflcct thc callcd up arnounts lronr sharcholders that werc issucd and paid. (Rcfcr note 32)

The accounting policies and notes on pages 6 to 27 ltrrms an integral part of these financial statements.

Ernst & Young

Reg ilo 19iC95
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MALDIVES FI.IND MANAGEMEN'T CORPORATION
STATEMENT OF CHANGES IN EQUITY - COMPANY
Year ended 3l Decembcr 2021

Balance at I January 2020

lnss lbr the year

lssues during the year

Balance at 3l December 2020

Correction of prior period error*

Balance at I January 2021

Loss fbr the year

Issued and paid during the year

Balance at 3l December 2021

Sharc
Note Capital

MVR

Sharc Premium
Reserve

MVR

Accumulated
Losses

MVR

'I'otal

MVR
9.516.1 I 0

5,700.000 52,000,000

( I.8rr5.329)

(7,107.941',)

7,(t70,981

(7,t07,94t)

57,700.00024,25

-12

t5.236,110 52,000,000

(4.042.730) (3(r,384,570)

18,973,27O',) 58,263.040

(40,427,300)

l I,193,s80 15.615,430 (8,97-1,270) I 7.835,7.10

5,504.990

(9,073.073) (9,073,073)

55.049.90024,25 49,544,910

I 6.698.570 65.160.-140

* Thc Conrpany has rcstatcd share capital and sharc prcmiurn to rcllcct thc called up amounts ironr sharcholdcrs that wcrc issucd and paid. (Rclbr notc,32)

The accounting policies and notes on pages 6 to 27 foms an integral part ofthese linancial statements.

( 18,0.16,34-1) 63.8 I 2.567

Ernst & Young
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MALDIVES }'UND MANACE},IEN'I' CORPORATIO\
CON SOLI DA'I' E D S'I'A]'E ITT EN-I' O I' CAS H FLOWS
Year ended 3l December 2021

Group Companv

Note
2021

MVR
2020
MVR

2021

MVR
2020
TIvR

Operating activities
Loss before tax from operations

Adjustments to reconcile loss beibre tax to net cash

flows:

Depreciation on property, plant and equiprnent

Anrortisation of intangible asscts

Depreciation o f ri ght-ol'-use assets

Provision for inrpairment
Irrterest income on security deposit

Interest expenses on lease liabilities
Gain on tennination of leases

Operating loss before working capital changes

Working capital adjustments:
- Increase in inventories

- lncrease in other assets

- Increase in trade and other receivables
- lncrcasc in alnounts duc fronr rclatcd partics

- lncrease in trade and other payables

- (Decrease)/increase in amounts due to related parties

- Incrcasc in dcfcrrcd grant

- lncreasc in rcstricted cash

Cash flows used in operating activities

lnterest paid

Net cash flows used in operating activities

lnvesting ectiYities
Acquisition of propcrty, plant and cquiprncnt

Acqursition ol' rntangible assels

Proceeds frorn disposal ofproperty, plant and

cquipmcnt

Advances paid to related parties

lnvestment in subsidiaries

Payment from security deposit derecognised

Payment for security deposit

Net cash llows used in investing activities

Financing activities
Payment of prrncipal portion ol lease liabilrties
Proceeds from issue of share capital

Proceeds from rssue of share prenrium

Net cash flows from financing activities

Nel increase in cash and cash equivalents

(26.777 ,287) ( 10.768,639) (9,073.073) (7 ,107 .941\

ll
t2
1.1

16.1

{t. r

8.2

7

l5
18.2

l6
t7
2t
22

23

I 9.1

832,93 8

8.65 2

4.95t,259
62,865

(61,223)

2,733.560

2 5 5,.196

1.073.771

(13,427)

486,609

( l l s,823)

27 5.426

8,(r5 2

t,28'7 .410

I 76.068

784.079

(13.715)

499,287

(9.7 37 )

350,750
(l ls.E23)

(18.749,236) (9.082,013) (7,016.013) (s,922.60{)

(5.83 3.3 2s )

3 2.460,399

(3 1,489,899)

(3,500) (2,833 )

(2,1 1 8) (8 1 ,004)
- 5.E 12.539

(82,191) l 13,021

80.692 ( t.9rl)
200,306 3r,181,139

(200,106) (31,348,447)

(224,798)
(5 52,833 )

(992,s67)

5,8 t 2.539

-r43, 139

(2,1 l 8)

(382,212)

tt.2

( 19.226,s8 r )

(2,233,s60)

(9.089, l 30)

(486,609)

( t,343,s40)

(499.281\

((r,3 06.994)

(3 50.7 50)

(21,460,141) (9,s7s,739) (1,E42.E27) (6.6s7,744)

ll
t2
ll

(3,3ss,8 l 7)

(3 0.27 3 )

(3,450. l 67)

2s0,279

I 20,000
(380,000)

(3 19,447)
(30,273 )

(10.066,911)
( 19.50t,750)

( 1.4es.633 )

250.279

(5.93 3.089 )

I 20.000

( l 40.000)

l7
l4

18.1

l8.l (772,048) (222.018)
(4,15E,13E) (3,4s9,8E8) (30.r40,{29) (7,ryE,11.1)

20

24
,<

(3,691.91 l)
5,504.990

.19,544.9 l0

(788,192)

1.657.270

r 5,61 5,430

(1,0s0,713)

5,504,990

49,544,9t0

(564.250 )

|,657 .270
r 5.61 5.430

51,357,9E9 16,484,30E 5-1,999,187 16,70E,,150

25,7 39,7 t0

I I .077.956

3,448,681

7,629,275

22,0 15,93 I

10,481 .538

2,852,2(t3

7.629.2',7 5Cash and cash equivalents as at I January

Cash and cash equivalents as at 3 I December t9 36,817,666 I1.077,956 -12,{97,{69 t0.4til.5.18

Thc accounting policics and notcs on pagcs 6 to 27 fornrs an intcgral part ofthcsc flnancial statclncnts
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NIALDIVES FUND NTANAGEI\I E\T CORPORATIO]*
NOTES TO'I'II E CONSOLI DAI'ED [-INANCI.,\L STi\]'EM EN'I'S

Year ended 3l December 2021

I Reporting EntitY

l.l Corporateinformation

Maldivcs Fund Managcnrcnt Corporation (MFMC or thc Cornpany) is a Iirritcd company incorporatcd on 26 Junc

2019 and dorniciled in the Republic of Maldives. The registered address ol the Conrpany is Ministry ol'Finance,
Ameerre Magu, Maie' 20379. Maldives.

The Company was lbmred by the virtue ol'presidential decree and Maldives llnd rnanagenrent corporation linlited
was established with the aim ol'creating a company that assists in the nrechanism ofacquirrng rnexpensive finance

options through fund structures for Maldivian investors and forergn investors under section 95 ol the Maldives
constitution act no l0/96 "the companies act of the republic of Maldivcs" and with the presidenl's authority, by a

presidential decree no 3/2019.

The Company was established wrth the responsibilities of t'ulfilling national goals of development through increasing

private sector investment wrth the aid of the government, to increase the wealth of the country and to increase the

strategic investments through managing the risks and profit ratios.

The MFMC Group (The Group) currently consists ol'MFMC, MFMC Capital Limited (MFMC Capital) and Agro
National Corporation Linlited (AGRO National). Adrlitionally, it is envisaged that lufiher entities (SPVS/JVS) rvill
be fonned to facilitate f'uture projects that will be undertaken by the Ciroup.

1.2 Datc of authorization for issucs

The Financial Statements of the Group for the year ended 3 I December 202 I rvere authorised tbr issue with board

approval on 24 November 2022,

1.3 Consolidatedfinancialstatcments

The consolidatcd financial statcnlcnts of the Group for thc ycar endcd 3 I st Dcccrnbcr 202 I includc thc Corrpany and

its subsidiaries (together referred to as the "Group" and individually as "Group entities") and the Group's interest in
investments in subsidiaries. The financial statements of all companies in the Group have a common financial year

which ends on December 3lst. Maldives Fund Management Corporation Limitd (MFMC) is the ultimate parent ol'
the Croup.

1,4 Principal activities and nature of ltusiness

Entity
Maldives Fund Managcrncnt Corporation Lirnitcd

(MFMC)

MFMC Capital Limited (MFMC Capital)

Business Activity
Thc company is involvcd in aquring financc through fund

structures and holding investments.

MFMC Capital is holding company to co-hold and manage

inveshnent with MFMC

Agro National Private Limited AGRO National is involved in the agricLrltural business.

2 Basis of preparation

2.1 Statenlcnt of compliancc

The financial statements of the Croup. which comprises of the stalement of financial position. statement of protit or
loss and other comprehensive income, statement of changes in equity, statement of cashflows and the notes to
financial statements have been prepared and presented in accordance with International Financial Reporting
Standards (*IFRS').

2.2 Basis of measurement

The financial statements of the Group have been prepared on the histoncal cost basis, except fbr financial instruments

that are nreasured at fair value.

6
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2.3

MALDIVES FUND MANAGEMENT CORPORATION
NOTES TO THE CONSOLIDATED FTNANCIAL STATEMENTS
Year ended 3l December 2021

Basis of preparation (continued)

Functional and presentation currcncy

Thc financial statcmcnts arc prcscntcd in Maldivian Rufiya (MVR), whrch is also Thc Croup's functional currcncy
AII financial infomration presented in MVR has been rounded to the nearest one except where otherrvise indicated.

2,4 Materiality and aggregation

In conrpliance with IAS I Presentation of financral statements, eaclr material class of similar itcms is presented

separately in the flnancial statements. Items ofdissirnilar nature or f'unctions are also presented separately unless they

are considered to be immaterial.

Financial asscts and financial liabilitics arc offset and thc net amount is rcportcd in thc statcn]cnt oflinancial position
only when there is a legally enforceable right to offset the recognized anlounts and there is an intention to settle on a
net basis, or to realize the assets and settle the liability simultaneously. Income and expenses are not offset in the

statement ofprofit or loss and other conrprehensive income unless required or permitted by accounting standards.

2,5 Basis of consolidation

a) Business combination

The consolidated financial statements comprise the financial statements of the Group and its subsidiaries as at 3 I st

December 2021. Control is acliieved when the Group is cxposcd. or lias rights, to variablc rcturns frout its

involvement with the investee and has the ability to affect those returns through its power over the investee. Specially,

the Group controls an investee if, and only if, the Group has;

- Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the

investee)

- Exposure, or rights to variable retums from its involvement with the investee

- The ability to use its powel over the investee to aff'ect its returns

The Group re-assesses whether or not it controls an investee il'l'acts and circumstances indidcate that there are

changes to one or more ol the three elements of control. Consolidation of a subsidary begrns when the Group obtains

conrol over the subsidiary and ceases when the Group loses conh'ol olthe subsidiary. Assets, liabilities, inconte and

expenses of a subsidiary acquired or disposed during the year are included in tire cousolidated financial staternents

fbrm the date the Croup gains control until thc datc thc Group ccascs to control thc subsidiary.

Profit or loss and each courponellt of the cornprehensive incorne are attributed to the equity holders of the parent of
the Group and to the non-controlling interests (NCI), even if this result in the NCI having a deficit balance. When

necessary, adjustments are made to the financial statelnents ofsubsidiaries to bring their accounting policies into line
with the Group's accounting policies. AII inter-group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation. A change in the

ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. If the Group

loses control over subsidiary, it de-recognises the related assets (including goodwill), liabilities. NCI and other

components of equity while any resultant gain or loss is recognised in prolit aud loss. Auy inveshnent retained is

rccogniscd at fair valuc.

The consolidated financial statement of the Group include:

Entity

MFMC Capital Limited
AGRO National Corporation Limited

Country of
incorporation

Maldives
Maldives

7o of efl'ective equity interest
2021 2020

99.99% 99.99%
99.99% 99.99%
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NLA,LDIVES FUND MANAGEMENT CORPORATION
NOTES TO THE CONSOLIDATE,D FINANCIAL STATEMENTS
Year ended 31 December 2021

3.1

3.2

3.3

Critical accounting estimates, assumptions and judgements

The preparation of financial statements in contbrmity with IFRSs requircs managcment to make judgements.

estimates and assumptions that affbct tlre application of accounting policies and the reported amounts of asscts,

liabilities, income, and expenses. Actual results may ditter tiorn these estinrates. Estimates and urrderlyirrg

assur.ttptions are reviewed on an ongoirrg basis. Revisions to accounting estinlates are recognized in the period in
which the cstimatcs arc rcviscd and in any future pcriods affccted.

Detailed information about each of the estimates and judgrnents is included in the related notes together with
infomration about the basis ofcalculation for each affected line item in the financial statements.

Coing concern

The Board assessed the Group's ability to continue as a going concem and are satisfied that it has the resources to

continue in business for the loreseeable future. Furthermore, the Board is not aware of any material uncertainties that

may be significant upon tlle Groups' ability to continue as a going concem and it does not intend either to liquidatc or
to cease operations ofthe Croup. Therefore, the Financial Statements are prepared on the going concern basis.

Leases - Estimating the increnrental borrowing rate for discounting land lease commitmcnts

In the absence of interest rate implicit in the lease, the Croup theretbre uses its incremental borrowing rate (lBR) to

measure lease liabilities. The IBR is the rate of interest that tlre Group would have to pay to borrow over a sirnilar
tcnn, and with a similar security, the funds nccessary to obtain an assct of a sirnilar valnc to thc righrot'-usc assct in a

similar economic environment. The IBR therefore reflects what the Group 'would have to pay', which requires

estimation when no observable rates are available (such as for subsidiaries that do not enter into financing
transactions) or when they need to be ad.justed to reflect the tems and conditions of the lease. The Group estinlates

the IBR using observable inputs (such as market interest rates) with a consideration ofentity-specilic adjustnrents.

Depreciation of Property, Plant and Equipment

The Croup assigns usetul lives and residual values to property, plant and equipnrent bases on periotlic studies ot'

actual asset lives and the intended use of those assets. Changes in circumstances such as technological advarrces.

prospectile economic utilization and physical condition ofthe assets concerned could result in the actual uset'ul lives

differing from initial estimates. Wlere the Group detemrines that the useful lile of property, plant and equipment

should be shortened or residual value reduced, it depreciates the net carrying anlount in excess of the residual value

over the revised remaining useful life, thereby increasing depreciation expe[se. Any change in an assets residual

value is reflected rn the Group's financial statements when the change in estimate is detennined.

3.4 Impairment of property, plant and equipment and intangible assets

The Group assesses the impairment of property , plant and equipment and intangible assets wltenever events or
clranges in circurnstances indicate that the carrying value may uot be recoverable or otherwrse as required by
accounting standards. Factors that are considered important and rvhich could trigger an inrpainnent review iuclr.rde

the following:

Obsolescence or physical danrage

Significant changes in teclinology and regulatory environnrents

Significant under perlbnnance relative to expected historical or projected future operating results.

SiErificant changes in the sue of its assets or the strategy for its overall business.

Significant negative industry or economic trends; the identification of impairment indicators, tlre estimation of
future cash I'lows and the determination olthe recoverable amount for assets or cash generating.
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MALDIVES FUND MANAGEMENT CORPOR",\TIOT-

NOTES TO THE CONSOLIDAI'ED FINANCI,\I, STAI'I.]MENTS

Year ended 3l Decenrber 2021

.l Signilicant accounting policies

Financial instrumcnts

a) Financial assets (Non-derivative)

(i) Recognition and initial measureme,rt

The Group initially recognizes receivables and deposits on the date that they are originated. All other financial assets

are recognized initially on the trade date at which The Croup becorres a party to the contractual provisions of the

instrument.

A financial asset (unless it is a trade receivable rvithout a significant financing conlponent) or financial liability is

initially measured at fair value plus. for an item not at FVTPL, transaction cosls that are directly attributable to its
acquisition or issue. A trade receivable rvithout a signrficant linancing comllonent is initially measured at the

transaction price.

(ii) Clossification and suhsequent rneasure,nent

On initial recognition, a financial asset is classified as measured at: amortized costl FVOCI - debt investment;

FVOCI - equity inveshrrent; or FVTPL. Financial assets are not reclassified subsequent to their initial recognition
unless the Group changes its business model for managing financial assets, in which case all affected financial assets

arc reclassificd on the first day of thc first rcporting pcriod following the changc in thc busincss modcl.

(iii) Amortized Cost

A financial assct is nrcasurcd at amortizcd cost ifit nrccts both ofthc following condrtions and is not dcsignatcd as at

FVTPL:

- It is held within a business model whose objective is to hold assets to collect contractual cash tlowsl and

- lts contractual terms give rise on specified dates to cash flows that are solely payrxents of principal and interest on

the principal aurount outstanding. All financial assets not classilied as measured at arnortized cost or FVOCI as

described above are rneasured at FVTPL. This includes all derivative tinancial assets. On initial recognition, The

Group rnay irrcvocably dcsignate a financial assct tliat othcrwise mccts the rcquircrncnts to bc nrcasurcd at a[rortizcd
cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise anse.

(iv) Business model assessntent

The Group makes an assessment ofthe objective ofthe business model in which a financial asset is lreld at a ponfolio
level because this best reflects the way the busrness is managed, and information is provided to management. The

information considered includes:

- The stated policies and objectives for the portlblio and the operatiorr ol'those policies in practice. These include
rvhcthcr rnanagcn)cnt's stratcgy focuscs on carning contrachral intcrcst inconrc, ruaintaining a pafiicLrlar intcrcst ratc

profile, rnatching the duration of the financial assets to the duration of any related liabilities or expected cash

outflows or realizing cash flows through the sale of the assetsl

- The risks that affect the performance of the business rnodel (and the financial assets held rvithin that business

model) and how those risks are managed.

(r,) Assessment tehether contractual cash fiows are Solely Payments of Principal and Interest (SPPI)

For the purposes of this assessment, 'pnncipal' is defined as the fair value of the financial asset on initial recognition.
'rnterest' is defjned as consideration for the time value of rloney and for the credit risk associated with the principal

amount outstanding during a particular pcriod of tinrc and for othcr basic lcnding risks and costs (c.g. Liquidity risk
and administrative costs), as well as a profit margin. In assessing whether the contractual cash flows are solely

payments of principal and interest, The Group considers the contractual terms of the instrument. This includes

assessing whether the financial asset contains a contractual term that could change the tinring or amount of'

contractual cash llows such that it would not meet this condition. ln nTaking this assessrnent, The Group considers:

- Contingent events that rvould change the anlount or tinling ofcash flows.
- Tcrrns that ruay adjust thc contractual coupon ratc. including variablc-ratc fcaturcs.
- Prepayment and extension features; and
- Terms that limit The Group's claim to cash flows from specified assets (e.9. Non-recourse features)

4.1

c)
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I{ALDIVES FUND MANAGEMENT CORPORATION
NOTES TO THE, CONSOI,IDATED FINANCIAL STATEMENTS
Year ended 31 December 2021

I Signiticant accounting policies (continued)

Financial instruments (continued)

a) Financial assets (Non-derivative) - continued

(vi) Financial assets at amortised cost

These assets are subsequently measured at amoftized cost using the elfective interest method. The amortized cost is

reduced by iurpairment losses. Interest irrcoure, tbreign erchange gains and losses and inrpairment are recognized in
profit or loss. Any gain or loss on dc-rccognition is rccognizcd in profit or loss. Financial asscts at aurofiizcd cost

comprise trade and other receivables. bank deposits and investrnent in frxed deposits.

(r'ii) De-recognition ol.financiaI assels

The Group derecognizes a financial asset when the contractual rights to the cash flows fiour the asset expire. or it
transfers the rights to receive the contractual cashtlows on the financial asset in which substantially all the risks and

rewards of the ownership of the financial asset are transf'erred. Any interest in transt'erred Ilnaricial assets that is

created or retained by the Group is recognized as a separate asset or liability.

b) Financial liabilities (Non-derivative)

(i) Classificotion, subsequcnt measurentenl and gain and losses

The Group initially recognizes debt securities issued and subordinated liabilities on the date that they are originated.
All other Iinancial liabilities are recognized initially on the trade date at which the entity of the Group becomes a

party to the contractual provisions of the instrument.

Financial liabilitics arc classificd as mcasurcd at amoftizcd cost or FVTPL. A financial liabilit-v is classiticd as at

FVTPL ifit is classified as held for-trading, it is a derivative or it is dcsignated as such on initial recognition. Other
financial liabilities are subsequently measured at amoftized cost usrng the effective interest method. Interest expense
and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on de-recognition is also
recognized in profit or loss.

The Group has the non-derivative financial liabilities such as trade and other payables and antounts due to related
party. Such financial liabilities are recognized initially at fair value plus any directly attributable transaction costs.

Subsequent to initial recognition, these financial liabilities are measured at amortized cost using the ellective interest
method.

(ii) De-recognition ofJinancial liabilities

The Group derecognizes a financial liability when its contractual obligations are discharged or cancelled or expire.

Offietting tlnancral assets and liabilities are o(flet and the net amount prcsented in the statenrent o1'linancial position
when, and only when, The Group has a legal right to oflset the anrounts and intends either to settle on a net basis or
to realize the asset and seft[e the liability simultaneously.

4.1

4.2 Leases

The Group adoptcd IFRS 16 - Lcases, whicl.r introduccs a single, on-balancc shcct accor.rnting modcl for lessc'cs. As a

result, the Group, as a lessee, has recognized right-of-use assets representing its right to use the underlying assets and

lease liabilities representing its obligation to make lease payments

a) As a lessee

At inception of a contract. The Group assesses whether a contract is, or contains. A lease. A contract is. or contains, a
Iease if the contract conveys the right to control the use of an identified asset 1br a period of tinre rn exchange for'

consideration. To assess whether a contract conveys the right to control the use ofan identitled asset, The Group uses

the deflnition ofa lease in IFRS l6- Leases.

At conunencement or on lnodification of a contract tliat contains a leasc componcnt, Thc Croup allocatcs thc
consideration in the contract to each lease component based on its relative stand-alone prices. However, for the leases

of property The Group has elected not to separate non-lease components and account lbr the lease and non-lease

components as a single lease component.
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MALDIVES TUND MANAGEMENT CORPORATIO\
NOTES'I'O THE CONSOLIDATED FINANCL\L S1'A1'EMENTS
Year ended 3l Decenrber 2021

1

1.2

Slgnificant accounting policies (continued)

Leases (continued)

a) As a lessee (continued)

Thc Group recognizcs a right-of-usc assct and a leasc liability at thc lcasc conuncnccmcnt datc.

The lease liability is initially measured at the present value of tlie Iease payrnents that are not paid at the

commencement date, discounted using the interest rate implicit in the lease or, Il that rate cannot be readily
determined, The Group's incremental borrou'ing rate. Cenerally, The Group uses its incremental borrowing rate as the
discount rate. The Group determines its incremental bonowing rate by obtaining interest rates lionr various external
financing sources and nrakes certain adjustments to reflect the terms ofthe lease and type ofthe asset leased.

Lease payments included in the measurement of the lease liability comprise the tbllowing:

- fixed paynrents, including in substance fixed payrrents.

- variable lease payrnents that depend on an index or a rate, initially rueasured using the index or rate as at the

commencement date.

- amounts expected to be payable under a residual value guarantee; and

- the exercise price under a purcliase option that the Group is reasonably certain to exercise. lease paynrents in an

optional renewal peliod if the Group is reasonably certain to exercise an extension optron, and penalties fbr early

termination ofa lease unless the Group is reasonably certain not to terminate early.

Thc leasc liability is ntcasured at amortized cost using thc cffcctivc intcrcst mcthod. It is rc mcasurcd whcn thcrc is a

change in future lease payments arising from a change in an index or rate. If there is a change in the Group's estintate
of the amount expected to be payable under a residual value guarantee, if the Group changes its assessment of
whether it will exercise a purchase, extension or termination option or if there is a revised in-substance fixed lease

payment.

i) Right-of-use Assets

The right-of-use asset is initially lneasured at cost comprising the tbllowings;

- The amount of the initial amount of the lease liability
- Any lease payrnents made at or before the commencement date.

- Any initial Direct costs, and

- Any initial direct costs incurred and an estimate ofcosts to dismantle and remove the underlying asset or to restore
the underlying asset the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from tlre conlntencelnent date to the
end ofthe leasc temr, unlcss thc lcasc transfcrs owncrship ofthc undcrlying assct to thc Group by the cnd ofthc Icasc

term or the cost ofthe right-of-use asset reflects that the Group will exercise a purchase option. ln that case the ri_uht-

of-use asset will be depreciated over the useful life of the underlying asset, which is determined on the same basis as

those of property and equipment. In addition, the righrof'-use asset is periodically reduced by impairment losses, iI
any, and adjusted for certain re-measurements ofthe lease liability.

(ii) Short-term leases anil leases of low-value assets

The Group has elcctcd not to rccognizc right-of-usc asscts and lcasc liabilitrcs for lcascs of low-valuc asscts and sltort-
term leases, including it equipment. The Group recognizes tlie lease paynrents associated with these leases as an

expense on a straight-iine basis over the lease term.

4.3 Cash and cash equivalents

Cash an cash equivalents comprise cash in hand, balances with banks. Cash and cash equivalents are carried at

amortized cost in the statement of financial position. Details of cash and cash equivalents are given in Note I 9 to the

financial statements.
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T{ALDIVES FUND MANAGEMENT CORPORATION
NOTES TO THE CONSOI,IDATED FINANCIAL STATEMENTS
Year ended 3l Decenrber 2021

4 Signilicantaccountingpolicies(continucd)

4,4 Inventories

Invcntorics arc mcasurcd at the lower of cost and nct rcalisablc valr,re. Costs incurrcd in bringing cach product to its

present location and conditions are accounted at actual cost on weighted average basis. Inveritory cost ofthe Group

includes cost of crop purchases and starter pack rnventories of its subsidary Agro National Corporation. Net

realisable value is the estimated selling price in the otdinary course of business less, the estinlated cost of completion
and the estimated costs necessary to make the sale.

Property, plant & equipment

a) Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated

impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed

assets includes the cost of materials and direct latror, any other costs directly attributable kr bringing the assets to a
working conditiorr Ibr their intended use and capitalized borrowing costs.

The estirnated costs ol dismantling and renroving an asset and restoring the site on which it is located are also

included in tlre cost ol property. plant. and equipment. The corresponding oblrgation is recognized as a provision.
Purchased software that is integral to the functionalrty of the related equipment is capitalized as pan of that

equipment. When pans olan item olproperty, plant and equipment have diff'erent usetul lrves. they are accounted lbr
as separate itenrs (major components) ofpropeny, plant, and equipment. Gains and losses on disposal ofan iterrr ol'
propcrty, plant and equiprnent are dctennincd by cornparing thc procecds from disposal with thc canying amount of
property. plant. and cquipmcnt, and are recognizcd nct within other income in profit or loss.

b) Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying amount of the

item ilrt is probable that the future econornic benefits embodied within the part will flow to The Group, and its cost

can be rneasured reliably. The carrying anrount of the replaced part is derecognized. The costs of the day-to-day
scrvicing ofpropcrty, plant and equiprncnt arc rccoguizcd in profit or loss as incurcd.

c) Depreciation

Deprcciation is calculatcd over thc dcprcciablc anrount, which is thc cost of an assct. or othcr anlount substituted for
cost. less its residual value. Depreciation is recognized in profit or loss on a strarght-line basis over the estimated

useful lives of each part of an item of property, plant and equipment, since this most closely reflects the expected
pattern of consumption of the future economic benefits embodied in the asset. The estimated useful lives are as

follows:

Asset Category
Furniture and Fittings
Office Equipment

Depreciation methods, usel'ul lives and residual values are reviewed at each financial year end and adjusted
prospectively, if appropriate.

Cains and losscs on disposals are detcrmincd by comparing procccds with carrying among. thcsc arc includcd in the

income statement.

4.6 Intangible assets

a) Recognition !nd measurement

Intangible assets that are acquired by The Group, which have finite useful lives, are measured at cost less

accumulated amo(ization and accumulated impairment losses.

Costs that arc dircctly associated with thc purchasc and inrplcmentation of idcntifiablc and uniquc soi'twarc products
by The Group are recognized as intangible assets. Expenditures that enhance and extend the benefrts of computer
software programs beyond their original specifications and lives are recognized as a capital inlprovcment and added

to the onginal cost of the software.

Useful Life
l0
5

Rate
t0%
20%
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MALDIVES FUND MANAGEMENT CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 3l December 2021

Signiflcant accounting policies (continued)

Intangible assets (continued)

b) Subsequent expenditure

Subsequent expenditure is only capitalized if costs can be measured reliably, the product is technically and

commercially i'easible, future econonric benefits are probable, and The Group has sufllcient resources to collrplete
dcvelopnrcnt and to use the asset.

c) Amortization

Amonization is recognized in profit or loss on a straight-line basis over the estimated uselul lives ol'intangible assets.

At thc rcporting datc, thcrc in such intangiblc asscls to bc ntcasurcd and rcporlccl in thc llnancial statclllcllts.

1.7 Revenue li'om contracts n'ith customers

Revenue from contracts with customers of the Croup is recognized when control of the goods or services are

transferred to the customer at an amount that rellects the consideration to which the company expect to entitled in

exchange ol'lhose goods or sen ices.

4.8 Deferred grant

Grants are recognised as def'erred incorle when there is a reasonable assurance that they will be received and that the

Group will comply with thc conditions associatcd with thc grant. Crants that compensatc thc collrpany for cxpcnscs

incuned are recognised in profit or loss on a systematic basis in the periods in which the expenses are recognised.

Grants related to assets, including non-monetary grants at fair value are deferred in the Statenrent of Financial

Position and credited to the Statement of Profit or Loss over the uselul life of the asset, Grants tliat compensate the

direct disbursement to claimants are directly debited to def'erred grant.

4.9 Emplol,ee benefits

A defined contribution plan rs a postemployment benefit plan under which thc Group pa1's fixed contributions into a

separate entity and will have no legal or constructive obligation to pay f'ufther amounts.

The Croup's entities are regrstered for Maldives retirement pension scheme run by Maldives pension adnrinistration

office. The Group's entities contributes the nlandatory 7% of stafl's salary into the scheure with an additional.
mininrurrr, 7Yo of salary bcing contributcd by thc staff mcmbcrs.

4.10 Expenses

All expenses incuned in the running ofthe business and in maintaining the capital assets in a state ofefficiency has

been charged to tlie profit or loss for the year. Expenses incurred fbr the purpose of acquirrng. expanding or
improving assets ol a permanent nature by means of which to carry on the business or tbr the purpose of incrcasing

the earning capacity of the business has been treated as capital expenses.

,l.l I Dete rmination of fair values

- Level I - Quoted (unadjusted) market prices in active rnarkets f'tx'identical assets or liabilities
- Level 2 - Valuation techniques lbr which the lowest level input that is srgnificant to the lhir value measutenlent

is directly or indirectly observable

- Level 3 - Valuation techniques for which the lowest level input that is significant to the lair value measurement

is unobservable

For both financial and non-financial assets and liabilities. Fair values have been detenrrined fbr nreasurenrent andr or
disclosurc purposos bascd on thc following mcthods. Whcn applicablc, furthcr inforrrration about thc assumptions

made in determining fair values is disclosed in the notes specific to that asset or liability

1.12 Share capital

Ordinary shares are classified as equity. lncremental costs directly attributable to the issue of ordinary shares are

recognized as a deduction fiom equrty.

Ernst & Young

EY
R6g. No.:192./95

CharlereC Accountanls
t\ia16, Maldrv6

l3



4.t3

4.14

MALDIVES FUND MANAGEME.T-T CORPORATION
NOTES TO THE CONSOT,IDATED FINANCIAL S1'ATEMENTS
Year ended 3l December 2021

4 Signilicantaccountingpolicics(continued)

Dividends

Interim dividends to ordinary shareholders are recognized as a liability in the period in which they are declared, and

final dividends are recognized as a liability in the period which they are approved by the shareholders.

Current and deferred lncome tax

Tax expense comprises current and deferred inconre tax:

a) Current tax

Tax expenses fbr the period conrprises cument and deferred tax. Tax is recognized in the income stateulent except to

extend that it relates to itenrs recognized directly in equity. The current incornc tax charge is calculated on the basis of
the tax laws enacted or substantially erracted at the balance sheet date. Management periodically evahrates positions

taken rn tax colnputation with respect to situations in which applicable tax regulation is subject to interpretation. It

establishes provisions where appropriate on the basis ofthe amounts expected to be paid t() the tax authorilies.

b) Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying anlounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax rates

that are expected to be applied to temporary differences when they reverse. based on the tax rate enacted or

substantively enacted at the reporting date. Deferred tax assets and liabilities are offset ifthere is a legally enforceable

right to ollset current tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the

sarne taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis

or their tax asscts and Iiabilitics will be rcalizcd sinrultancously.

l Standards issued but not yet effective

Certain new accounting standards and interpretations have been published that are not mandatory lbr -l I Decenrber

2021 reporting periods and have not been early adopted by the Group.

Thc Group is currcntly asscssing the impact ofthc follou'ing arnendurcnts:

Disclosure of Accounting Policies (Amendments to IAS I and IFRS Practice Statenrent 2)

Definition of Accounting Estimates (Amendments to IAS 8)

Classification of Liabilities as Current or Non-current (Amendu,ents to tAS I )
Property. Plant and Equipment - Proceeds before lntended Use (Amendments to IAS l6)
Onerous Contracts - Cost of Fulfilling a Contract (Amendments to IAS 37)

The following new and revised standards are not expected to have a material impact on the Croup's flnanctal

statements in the cunent or future reporting periods and on lbreseeable f'uture transactions.

COVID- l 9 Rclatcd Rcnt Concessions bcyond 30 Junc 202 I (Antcndurcnt to IFRS I 6 )

IFRS I 7 - Insurance Contracts and amendments to IFRS I 7 Insurance Contracts

References to Conceptual Framework (Amendmer,ts to IFRS 3)

Annual Improvements to IFRS Standards 2018-2020 (IFRS l, IFRS 9, IFRS l6 and IAS 4l)
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MALDIVES FUND MANAGEMENT CORPORATION
NOTES TO THE CONSOLIDA'I'ED FINANCIAL STATEMENTS
Year ended 3l December 202t

6 Revenue from contracts with customcrs

6,1 Disaggregatedrevenueinformation
GrouP

2021 2020
I\IVR NTVI{

Conrpanv
2021
NTVR

2020
]\IVR

Crop sales

Sale of goods - Breakfast program

7 Other income

8.1 Finance income
Financc incomc tiom non-currcnt dcposits

8.2 Finance cost

Finance cost frorn lease liabilities

8,9.12,089 I 57.489

445,752
8.49(t,33'7

I 5 7,489

Group Cornpan'r'
2021

]IYt{
2 020

NI\'R
2021

MvR
2020
I\IVR

Other inconre I 15.823

r r 5,823

Other inconre mainly includes gain on tennination oflease and de-recognition ofnon-current deposit

8 Net finance cost Group

I l-s,823

I I 5.823

Conrpanl
202t
NTVR

2020
MVII

2021

TIVR
2020
NIVR

((t1.223) ( r3.417) 03.715) (9;737 \
(6 l ,223) (1.1,427) (1.1.7 t s) (9,7371

2.213.5 60 .1tl6.609 .199.287 150.750

2,213,s60 {116.609 199.21t7 350.750

2,172,737 .173.1 tt2 4tt5.572

Loss before tax

Loss before tax is stated aller charging all the expenses including the fbllowing:

Group

3.ll.013

9

Companv
2021

NTVR

2020
I\IVR

2021

\IYR
2020
I\IVR

Personnel costs

Depreciation on property, plant and equipment

Depreciation of right-of-use assets

lmpairment for trade receivables

Travel expenses

Utilities
Transportation and handling

Repairs and Maintenance

Training and Development

l 8.057,490

832,938
4,950,558

62,865

I ,(r I 3,552

717 .244
236,41\3

t1t,9t2
136,276

6,406.954

255,496
1.073.7',| |

935,(r8l
330,927

8tt,775

80,870

2.592

4,800,959
275,426

1,287.410

4.317,328
I 76.0(r8

784,075

827.062
277.235

2.020
17.02-s

7500

304,9s0
254.684

3,77 5

8,815

2592

Ernst & Yorrng

Reo, No.r leei ll

q\.f,
hE

Chaii. , ed Account8nt8
Larl6 , Ma drYul
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MALDIVES FUND MANAGEMI],NT CORPORATION
NOTES TO THE CONSOLIDATED l'INANCIAL STI\TEMEN-I'S
Year ended 3l December 2021

l0 lncome tax credit / (expense)

The major components of income tax erpenses for the year ended 3l Decembcr are as follows,
Group Conrpanl

2021 2020 202t 2020
Statement of profit or loss N{VR MVR MVR i\tvR

Current income tax
Clurrcnt incomc tax cxpcrlsc on

ordinary activities lor the year
(Nore l0.l)

Del'enedtaxationcharge/(reversal) (Note t0.2)

Tax expense reported in the
statement of profit or loss

l0.l AreconciliationbetweentaxcreditandtheproductofaccountinglossmultipliedbyMaldives'sdomestictaxratefbrthe
period ended 3 I December is as follows:

Group Companl
202t
\IYR

2020
MVR

2021
MVR

2020
\lYR

lncome tax on taxable profit @ 15%

10.2 Defcrred tax asscts and liabilities are attributable to the following:

Loss beforc tax from opcrating activitrcs

Add: Depreciatron and amortisation of
non-current assets
Other disallowable expenses

Less: Capital allowances

Other allowable e\penses

Taxable losses

Deferred tax liabilitl
Propertt .plant and equrpnlent

Deferred tax assets

Iurpairmcnt of tradc rcccivablcs
Brought forward unuscd tax losses *

Net defened tax liability

Tax losses brought forward
Tax loss for the year
(larried fbrward tax losses

(26,705.288) (10.763.(r46) (9.077,87(r) (7,102.948)

24.4(t4 3.594
24.464 3,59.1

(26;777,287)

84 I,590

3. I 70.409

(834.625 )

(3,10s,375.)

( 10,76tt.639)

255.496

2.0.50,892
(2-18.9 I .+ )

(1,0s2.1s r )

(9.073,073 )

284,078

(7,1 07.e4 1 )

176.068

1.406.397
(290,12s1

( 1,405, l s3)

|,327,289
( l7 r.07s)

0}27,28e)

(9.4-10)

( 1 s,034) (3,594)
(24.464) (3,se4 )

1 0,763.646

26,705,28 8 10.7 63,646

8,ti5 6,545

9.077.876
1,753,597

7,t02.948
3',7,468,934 10,763,646 17.934,421 8.8s6.s4s

10.3 * The Group has canied forward tax losses amounting to MVR 37,468,9341- as at the reporting date. However, tlre

defened tax asset arisirlg from the carried forward tax losses has been recognised orrly to the extent oltaxable tempomry
diff'erences amounting to MVR 100,2271-. Accordingly. the Group has not recognised det'erred tax assct amounting to

MVR 5,605,306/-, arising lionr carried forward tax losses anrounting to lr4\'ll. 3'7,368,7071-. due to the Croup being

unablc to asscss with rcasonablc ccrtainty that taxablc profits would bc availablc to rccovcr thc asscl in thc forcsccablc

future.

Ernst & Young

Cr,ailr r EC Accountantt
f\'!.i4, Mrr.lver
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MALDIVES FUND MANAGEMEN'I' CORPORATION
NOTES TO 1'HE CONSOLIDATED I.'INANCIAI, S-I'A'I'EMENTS
Year ended 31 December 2021

l2 Intangible asscts

lntangible assets include Cor)lputer softwares of the company,

Group
2021

NT\'R
At cost

At lst January

Acquisitions during the year

As 3l Decernber 30.273

Accumulated amortisation
At I st January

Anrortisation charge for the year 8,652

1.1

2021

\I VR

At fair l'alue
At l st January

Rccognizcd during thc ycar

De-recognized during the year

As 3l December

Complnr'
2020
tltvR

102 I

$tYR
2020
MVR

3 0.t 73 -10.273

30.273

8,65 2

As 3l Dcccrnbcr

Net book value as at 3l December

Right-of-use assets

8.652 8,652

21,62t 21.621

Leasehold office spaces and leasehold land in islands for cold storage facilities are classified as right-ol:use assets. l'he
right-of-use assets are deprecrated equally over a period of I to 35 years based on their lease period and the incremental

borrowing rate (lBR) used for the leases is l0% (2020: l0%).

l3.l Set out below are carrying amourrts ofright-of-use assets recognised and the movernents during the year

Group Company
2020
MVtt

2021
NTVR

2020
}I!'R

10.186.126

14.7 r 3.554

2.896.92 ) .1.692.18.1

t0,-1tt6,226 .s.13+,003

(2,|i9(r,921 )

2.896.91I
4,692,-18,1

(2,896,92 r )

Accumulated depreciation
At lstJanuary
Depreciation charge for the year

De-recognized during the year

As 3l December

Net book value as at 3l December

lnvestment in subsidiaries

MFMC Capital
Agro National
As 3l December

5,493,928 542.669 t.s.l0.3ri7 252,977

2e,70s,8s2 aerllss? 8,380rq!! 4,43e,407

Group Conrpanl'

542,6(,9

4,951,259
96,564

t,073,77 |

(627,666)

)s7,917
I ,287,4 t0

9(r,5 (r4

'784,07t)

(621 .666

l{
2021
MVR

2020
MVR

2021

I\IvR
2020

}IvR

69.493.050
5,200

I 4,998,500
1,000

t4.l MFMC controls 99.99% of the shares of MFMC capital and holds 4 out of 5 seats on the boarrl of directors of MFMC
Capital, thc opcrational policics and procedurcs ol MFMC are adoptcd by MFMC capital. MFMC controls thc capital

rnjections of MFMC Capital and controls its investments. MFMC is directly impacted by the operations of'MFMC
Capital as majority share of all olthe investments of MFMC Capital are owned by MFMC.

Ernst & Young

EXrann
Rag. No.:192,/95

Chad.red Accountanlt
['!ae . Maldryor

l8
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MALDIVES FUND MANACEMENT CORPORATION
NOTES'TO'I'HE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 3l December 2021

l4 Investmcnt in subsidiaries (continucd)

The sunrnrarised finarrcial infornration of MFMC Capital Linrited are set or( below:

Sunrmariscd Statemcnt of Financial l'osition

1\-on-current assets

Current assets

Non-currcnt liabilitics
Current liabilitres

Total equity

Summarised Statement of Profit or Loss and Othcr Comprchensive lnconre

Revenue fronl contracts with custonrers

Cost of Salcs

Other income

Administrative expenses

Selling and marketing expenses

Net finance cost

Loss before tax
Income tax credit / (expense)

Total comprehensive income lbr the year

Sunrmarised Statement of Cashflows

Net cash flows used in operating activities
Net cash flows used in investing activities
Nct cash flows fronr fir:ancing activrtics

Nct incrcasc in cash and cash cquivalcnts

Cash and cash equivalents as at I January

Cash and cash equivalents as at 3l December

Summarised Statement of Financial Position

Noll-currcnt asscts

Current asscts

Non-current liabilities
Current liabilities
Total equity

Summarised Statemcnt of Profit or [,oss and Othcr Comprche nsive Incomc

Revenue from contracts with customers

Cost of Sales

Other income

Administrative expenses

Selling and marketing expenses

Net finance cost

Loss belbre tax
Income tax credit / (expense)

Totel comprehensive income lbr the year

Contpanv
2021

}TvR
2tJ20

MVI{

51.994,ri00

50.05 1,500

9,999.000

I 5,000,000

(32,583,404) (9,999,000)

69,462,896 15,000.000

(37.r04)

(3 7. I 04)

(3 7.10,1)

( 19.44E.500)

19.498,0.s0

49.5s 0

49.S50

14.2 MFMC controls 0.0[70 of the shares of ACRO National and holds seat on the board of directors of Agro National, the

operational policies and procedures of MFMC are adopted by AGRO National. MFMC controls the capital injections to
AGRO National through MFMC Capital. MFMC is rndircclty impactcd by thc opcrations of MFMC Capital as rnajority
share of all of the investments of AGRO National are owned by MFMC Capital.

Thc sunrnrarised financial infonlation ofAGRO National arc sct out bclow:

Conrpanv
2021

}IyII
202{')

}TYR,

26.2 I 3.070

38,787,20 I

(r8,603,68s)
(1s,724,394)

7,530,605

I 0,800,224
(4.s26.75t].
(7.464.776)

30,672,192 6,339.302

8.942,089
(6.494.8(r2)

1,859. I 43

( I 9.892.400)
(39.+.3 I 5 )

( !,Q8o.16l)

157.489

( I 85,720)
207,194

(3,68 3,93 8 )

( 13,5 54 )

(132,r69)
(17.667.1 l0) (1.660.698)

(17,667,1 l0) (3.660.6e8)

Ernst & Young

Cha' 'rd Aooc,Jntanb
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MALDIVES T'UND MANAGEMENT CORPORATION
\OTES TO THE CONSOLIDATED FlNANCIAL S'TA'I'E}IENI'S
Year ended 3l December 2021

l4 In1'estmcnt in subsidiarics ((ontinucd)

Sumrnarised Statenrent ol (lashflorrs

Net cash flows used in operating activities
Net cash flows rrsed in investrng activitics
Net cash flows fronr financing aclivilies
Net increase in cash and cash equivalents

Cash and cash equivalents as at I January

Cash and cash equivalents as at 3l December

l5 Inventorics Group
2021

I\,IVR
Starter pack inventory
Crops

,)r, Rq(

221,798

l6 Trade and othcr rcceivables Group
2021

t\IvR
l6.l Tradc rcceivables

Companl'
202t
MVR

2020
I\IvR

( 19.47 5.8(r2 )
(3,5 86.3 70 )

26,877.913

(2,7 l 7.689)

(2. r 94.s34)
5,70 8,947

3,815,681

796,"t24

796,721

.1.6 I 2,.105 796,724

Companl'
2020
MVR

2021

MVR
2020
MvR

,903

Company
2020
MVR

2021

M\'R
2020
Mvlr.

Trade receivables

Provision for trade rcccivablcs

16.2 Other rcceivables

CST receivable

Other receivables

17 Amounts due from related parties

7'iq 115

(62,865 )

Croup Companv
2021

]IYR
2020

]l\rR
202t
ltvtr

2020

}IYR

3 8,3 84

164,847 8 I ,003

2 0.1.231 8 1.00-l

929.701 8l .r)0.1

Group Company
2021

II Ylt

2020

I{cstatcd
[IVR

2021 2020
Iiestxtc(l

\I\:R }lvt{
* Ministry of Finance

MFMC Capital Lirnited
Agro National
Corporation Limited
Receivables from key

management personnel

Relationship
Parent

Subsidiary

Control

Director

37.104

t 0,152.47 5 -s,931,08 9

2.1182,1t8

2,1 18 10,189.579 s.93 s,20 7

Amounts due tiom AGRO National include advances to the conrpany by MFMC to supporl its opcrations

+ Amounts due from Ministry of Finance included called up capital receivable tionr Govemment which has been reslated

(Refer note 32)

Ernst & Young

1'[r!..t
,f,tr
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IIALDIVES IrUND MANACEII ENT CORPORA'l'1().\'
NOTES TO'I'H E CONSOI,I DATED I-I NANCIAI, S'T,\'I'I]}1 T]N'I'S

l'ear ended 3l December 2021

lE Other assets

l8.l Other non-current asscts

2021

MVR

Other non-current assets consists of security deposits paid towards leasehold right-of-use for the lease of office buildings
and storage facilities for agricultural operations as follows:

Group Companv
2020
MVR

2021

MvII
2020

MVR

As at I January

Deposits nude during the year

Fair valuation of dcposits nradc

Interest income for the year

De-recognition of deposit

As at 3l December

I 8.2 Other current assets

Prepaid expenses

Advances and deposits

l9 Cash in hand and cash at bank

Cash at bank

Cash in hand

Total cash and cash equivalents for the purpose

ofcash flow statement

Restricted cash (Note l9.l)

As at I January

Recognitions during the year

Interest charge during the year

Payments made during the year

De-recognised during the year

As at 31 Decernber

Current lease liabilities
Non-current lease liabilities

74,297

380.000
(r48,s82)

13,427

(8 1,370)

'71:t)-1

I-t0.000
(54.7.11)

9.'777

(81,.'170)

)11 1'71

772,0-rE

(101,875)

6t,223

87,923
222.048
(86,822 )

13,7t5

769. I 68 237,772 23 6.864 87.923

Group Company
2021
MVR

2020
}1VR

2021

MvR
2Lt20

MVR
2,833

55 3,500

2.833

3.500

5 56.-133 3,500 2,8.1.1

Croup Conrpanv
2021

MVR
2020
i\lvR

2021

Mvlt
2020
l\,tvR

16.789. I 9 I

28,475
| 1,076,192

|,7(t4
32,4(t8,994

28.47 5

10,479.774

1,764

36,817,666

3 1,690,205

I1,077 ,956

200,306

32,497.469

3t,348.44',1

10.48 I .538

Total cash in hand and cash at bank 68.507,871 11,278,262 63,E.t5,9t6 10,4til,538

l9.l Restrictedcashof'MVll 31.(190.205/-includesunutilisedbalanceofMVR3l.34E,l4ll-millionliomMVR32.570.579/-
(EUR 1.8 million) received lbr the EU support grant pro.ject and urlutilised balance of'MVR 341,758/- (2020: MVR
200,306,-) tiom funds received for the UNDP SEED protect undcr Agro National Corporation. lRcter Note 23)

20 Lease liabilities Group Company
2021 2020

}IyR
2021

\IYR
2020
MVR!1VR
2.776.008

4,637.645
3 50,75 0

(9 l 5.000)
(2,34(r,.l4E)

30.698,580 9,978,E13 8,599,422 4,502,955

9,978,8 r3

24.41t.678
2.233.560

(5.925.471 )

2,77 6,008
t 0,33 7,645

486,608
( 1.275.000)

(2,346,44r{)

4,502,95 5

5,147,180

499.287
( l ,550.000)

5, I 56,065

25,s42,5 l 5

1.693,101

8,285.711

1,660,s92

6,93 8,830

713.994
3.758.96 I

30,698,SE0 9,97E.81-1 E.599.422 .1,502.955

'!sYr /frt,
4!H

Ernst & Young

Cha lL ed Accorntan6
Mele. r,laldrves
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IIALDIVES FUND MANA(I EM En-'t CORPORA'IION
NOTES TO THE CONSOI,IDATED FINANCIAL S'I'ATEMEN'I'S
Year ended 3l December 2021

2l Trade and other payables Croup
20zt
I\I\iR

C onrpant
2020
N{VR

202t
NIVR

2020
MVR

Trade payables

Other payables (21.1)
3 60,95 5

3 97,78(r

340,9(r9
'74 6'l'1

45,8 5 8

I 82,683

69.029

46.4e 1

758.71 I 4 I 5.602 22{t.541 I I 5.520

2l.l 0ther payables

Payroll liabilities
Accrued expenses

,t

98.904

29 8.E82

59.851

t4.779
t.2(x)

181.483

3t,712
t4,719

-197.786 7{.6,1-1 l E2.683 16..19 I

Amounts due to related parties

Relationship
Payables to key Director
lnanagcment personncl

OtherGovemmententitres AIfiliates

MFMC Capital Lintited Subsidiary

Agro National Subsidiary

Corporation Limited

94,8E6 117,790 50.03r.656 15.016.59n

Arnounts due to cornpanics wrthin thc group includc capital callcd up tionr subsidiarics and outstanding as at thc

reporting date.

23 Defcrred grant / Project Liabilities Companl
2021 2020
N{\/R ll\/R

Croup Company
2021 2020 2021 2020
MVR MVR MVR MVR

27,000 58,760 - 18,000

(r7,88(r 59.030 35, I 56 I 9.098

- 49.995,000 14,998,500

- 1,500 1.000

Group
2021 2020
MVR MvR

Projcct Liabilitics - Grants

Project Liabilities - Others

23.1 Pro,ject Liabilities - (;rilrtts

As at I January

Received during the year

Recognised as incorne

Asat3l Dcccnrbcr

r 1,081,273

21.577 ,432

200,306 9,603,707

2t.577.432
.12,660,705 200,.106 3t.l8l,t.19

()roup ( onll),rn\
2021

i\IVR
2020
NIvR

2021

MVR
2021)

NlVR
200,306

t2,909,577
(2,026.6 r 0)

407,500
(207,t94)

9,771 ,t'14
(167,467\

l 1.083.273 200,306 9,60-1,707

23.1.1 The European Union (EU) has granted EUR 600,000/- (MVR 10,856,860/-) to provide the technical assistance to the

Snrall and Mediurn sized entities ullich are engaged in tourisur sector in Maldrves. MFMC has received 90% (MVtt
9,771,1741-) ofthc funding during Scpternbcr 2021.

23.1.2 Agro Natronal Corporation received a grant fronr United Nations Developrnent Progranrnre (UNDP) to irnplernerrt

'Sustainable Economic Ernpowermcnt and Dcvclopnrcnt of SMEs' (SEEDS) Projcct, UNDP has budgctcd a total of MVIi
I 1,395,380/- (USD 739,000i-) for the planned activities ofthe proiect, out ofwhich MVR 3,545,9011- (USD 229.955/-)
has been received as at 3 I December 202 I .

23.1.3 Details of expenditure related to the grant during the year mainly include input supp[es for contract farming ol MVR
918,4241-, salaries and allowances of MVR 725,2181- and other operational expenses of MVR 382,968/-.
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MALDIVES FUND MANAGEiVIEN't CORPORA'TION
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Year ended 3l December 2021

23 Deferred grant (continued)

23.2 Project l,ialrilities - Othcrs Group Companl'
2021 2020 2021 2020
IUVR MVR MYR }IVR

As at I January

Received during the year

Disbursements made during tlie year

AsatSl Decenrber

22,799,405
(t 22\.e73')

22.799.405
(1.221.973t

The details of grants received to AGRO National and MFMC are detailed belorv:

23.2.1 The European Union (EU) has provided EUR 1.400,000/- (MVR 25,332,6731-) to distribute to the Snrall and Mediunr

sizcd cntitics which are arc cngagcd in tourisnr scctor in Maldivcs to recovcr lronr covid-19 Pandcrnic. MFMC has

received 90% (MVR 22,199,4051-) of these l'unding during September 2021. As at the reporting date. MVR 1,221.913i-

has been disbursed to eligible guest houses and safari vessels liorn the allocated fund.

24 Share capital

21.1 Authorised share capital
\umbcr ol'

shares

Yalue
MVII

As at I January 202 I

Changes in authorised capital during the year

As at 3l December 202t

24.2 Issued and paid up sharc capital

Opening balance

lssued and paynrcnt of I 65,727 shares at MVR I 0 per sharc

Restated as at I January 2021

Issued and paynient of 550.499 shares at MVR I 0 per share

As at 3l December 2021

25 Share pre mium

25.1 Issued and paid up share premium

Opening balancc

Issued and payment of 70,000 shares with a premium of MVR I00 per share

lssued and payment of 95,727 shares with a premium of MVR 90 per share

Restated as at I January 2021

lssued aud paynrent of 550,499 shares at a prerniunr of MVR 90 per sirare

As at 3l Decembcr 2021

250,000.000 2,500.000.000

Numbcr of
sha res

Yaluc
}IvIT

953.63 l

165,727

9.536.3 l0
I,657 .270

1, il 9,358

550 4gr)

It,t93,580

5.504.990

1,669,857 16,69tt,570

Numbcr of
sha res

Share premium
\IYR

70,000
os 7)7

7.000.000

8.615,430

165,727

5 5 0..199

I 5,6 I 5,430

.+9.5t.1.910

7l(t,226 65,160.340
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MALDIVES T'UND MANAGEM EN'I' CORPORATION
NOTES'I'O THT], CONSOLI DATED ITINANCIAL STATE]\{ ENTS

Year ended 3l December 2021

26 Capital management

The Corporation's objectives when managing capital are to safeguard the group's ability to corrtir)ue as a going concenl u)

order to provide return fbr shareholders arrd benetlts for other stakeholders and to maintain an optinral capital structure to

reduce the cost of capital. In order to maintain or adiust the capital stnlcture, the Group may adjust the amount ol'

dividends paid to Shareholders, return capital to Shareholders, issue nerv shares or sell assets to reduce debt.

27 Operating segments

The Chief Operating Decision Maker of The Corporation is the Chief Executive Of'ljcer (CEO) and the Managing Director
of The Corporation, The CEO and Managing Director considers the pertbrnrance of the Croup/ The. Corporation as a

whole considering the total operations of the Group/ The Corporation as one segrnent in assessing the perlbrmance ol the

Group/ 1'lrc Corporation and rnaking dccisions about thc rcsource allocation within thc Organization.

28 Relatedpart)'transactions

28,1 Transactions rvith key management
personnel

Group Compant,
2021
MVR

2020
MvR

2021

N'I}'R
2020
}I\:R

Board allowancc
Director's salary

Board sitting f'ees

Other allowances and pension

Total

Outstanding balances
Sitting fees

Board allorvance

As at 3l December 2021

28.2 Transactions which are individuallv
significant

a) ltems in Statement of Profit or Loss

Breakfast program sales

b) Items in Statement of Financial Position

Assets

Capital contribution
Loans and advartces

793,523
97 |,s93

75,500

738,t49

547,600
(r90,0 l4

36,000

374,t62

270, I 00

53 3,49(,

27,000

407,605

303,(r00

495,17'7

18,000
1S0 q,

2,578,765 1,647,776 1,23E,20t 1. I 76,699

27,000 36,000 18,000

27.000 .16.000 I 8.000

Group Companv
202 I

}IvR.
2020
11 \: tt

2021

t\,t!'R
2020
}IYIT

8,496,337

2021
MVR

2020
MVR

2021
IUVR

2020

}IYR

55,049.900 17,272,700 5 5.049.900

10.066,91 I

t7,272,700
5.93 3,089

55.0.19.900 11,272,100 65.ll6.ttll 23.205.71i9

28.3 Intercompany transactions

There have been no material transactions with conrpanies within the Group other than those disclosed in notes I 7 and 22 to
the Financial Statcments.

Ernst & Young
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]IIALDIVES ITUND MANAGEMEN'I' CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMT]N]'S
Year ended 3l December 2021

29 Financial risk management

The conrpany lras exposure to follorving risks fronr use of its financial instrumerlts.

- Market risk
- Liquidity risk
- Credit risk

29.1 I\{arket risk

Market risk is the risk that the fair value or I'utrre cash flows of a financial instrument will tluctuate because of changes iu

market prices. Market prices comprise four t)?es of risk: interest rate risk, currency rrsk & other pricc risk such as

cornmodity price risk. Financial illstrument atfected by rrarket risk include bank deposits ofthe Group,

Thc Group is not significantly cxposcd to forcign currcncy risk on transactions that arc dcnonrinatcd in a currcncy othcr

than the respeclive lunctional curency of the Group.

29.2 Liquiditl'risk

Liquidity rrsk is the risk that the Group will encounter ditliculty in meeting the obtigations associated with its firiaucial
liabilities that are settled by delivering cash or another financial asset. The Group's approach to managing liquidity is to
ensure as f'ar as possible, that it will have sufllcient liquidity to meet its liabilities when due, under both normal and

difficult conditions, without incurring unacceptablc losscs or risking damagc to Group's rcputation.

The Table below summarizes the nuturity profile ofthe financial liabilities based on contractual undiscounted paynents.

GrouP
Bctlvecn 3

months and I

Year
At 3l Dcccmber 2021

Lcss than 3

months
I and

2 \'ears
2 Years

and above

Trade and othcr payablcs

Lease liabilitics
Amounts due to related parties

At 3l December 2020

Trade and other payables

Lease liabilities
Amounts duc to rclatcd partics

At 3l Dcccmber 2021

Tradc and othcr payables

Lease Iiabilities
Amounts due to related parties

At 3l Dcce mber 2020

Trade and other payables

Lease liabilitics
Amounts duc to relatcd parties

7 58,7 41

1,764,648

415,602
645,000

s,3 3 8,040

94,88(r

1,945.000

I I 7,790

7,302,54ti 37,323,356

2.6.10.000 7.2,+0.(X)0

Conr pa n\

Less than 3

months

Bet$een.l
months and I

Yca r

I and
2 \'ears

2 Years
and above

228,s4t
540,000

I I 5,520

285,000

1,664,096

50,03 1,656

865,000

I 5,036,598

2.292,288 5,072,7(tB

1.200.000 3.280.000

Ernst & Young
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}IALDI\'ES ['UND MANACE}IEN't CORPORA'I'IO\
\OTES 1'O I'H E CONSO I-I DA'IT]D FINANCIAI, S'I'A'TEIT I:N]'S
Year ended Jl December 2021

29 Financial risk managemcnt (continued)

29.3 Credit risk

2021
NIVR

Trade and other receivables

Cash at bank

Credit risk is the risk that a counterparty or customer will not meet its obligations under a financial instrument or customer

contract, leading to a financial loss. The Croup is exposed to credit risk from its operating actrvities, primarily fbr trade

receivables of it's subsidiary Agro National Corporation.

Carrying arnount of financial assets represents the maxirnum credit exposure ol'those assets. The Group's maxirlunr
cxposurc to crcdit risk at thc rcporting datc wcrc as follows;

Group Colnpanl,
2 020

NI\'R
2021

NIvR
2020
\tvti.

929,70t - 81,003

37,130,949 I,276.498 32.468.994 10,479,774

Individual receivables which are known to be uncollectible arc written offby reducing the carrying arnount directlv. For

thcsc reccivablcs thc cstirnatcd inrpairnrcnt losscs arc rccognizcd in a separatc provision lbr inrpairrncnt. Bascd on

customer aging analysis in a sirnplified approach, the Group recognised an estimated impairment loss lbr its subsidiary's
trade receivables as disclosed in Note l6.l to the Ilnancial statements.

30 Capital commitments and contingencies

Othcr than thc capital work-in-progrcss discloscd in Notc I l, thcre arc no comnritrrcnts rvhich rcquirc adjustmcnts to or

disclosure rn the flnancial statements at the end ofthe rcporling period.

3l Events subsequent to the reporting period

There have been no significant events, occurring after the reporting date that require adjustments to or disclosure

in the financial statenrents.

32 Restatenlent of contparative information

During the year. the Group identihed and corrected the error relating to amoun( recorded as slrare capital and sharc

premium related recievable balance. The share capital and share premium recorded in prior pe.riods included amount in

excess of the equity corrtlibution nrade and confirured by the sharelrolder, Herrce. the said error has lreen rectilied and the

financial statcmcnts havc bccn restated in accordancc with lntcrnational Accountinr Standard IAS ll - r\ccountins Policics.

Estimates and Errors, to reflect the Ibllowing;

Statement of Financial Position As at 3l Deccmcber 2020

Previous Correction of Restated
balance prior period Balance
MVR MVR MVRNote

Trade and other receivables

- Ministry of Finance

Equity
- Sharc capital
- Share premiurn

40,427.300 (40.427.300\
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TIALDIVES I'UND lVIANAGEMENT CORPORATION
DETAILED STATEM ENT OF EXPENDI'I'URE
Year ended 31 Dcccmbcr 2021

(l) Cost of sales Group Conrpanv
2021

MVR
2020
}IVR

2021
MvR

2020
IIVR

Crop purchases and other operating supplies

Breakfast program

(ll) Administrativeexpenscs

Wages and Salaries

Stalf Allowance
Directors Rerrruneration

Pension Contributions

(III) Selling and marketing expenscs

Marketing and PR Events

Other marketing expenses

6..19{.862 1tts.720

7 I 0,095

5.784.7 61

I 85.720

Group Conrpanl'
2021 2020

MVR
2021 2021)

\TvRNIVR ]tYR
Personnel costs (a) 17,984,067 6.406,954 4.800,959 4,3 I 7,328

Depreciation on property, plant and cquipnrcnt 832,938 255,496 275,426 I 76,068

Amortisation ofintangible assets 8,652 - 8,652

DepreciationofrighGof-useassets 4,951,259 1,073,771 1,287,410 784,0"19

Impairment for trade receivables 62,865

Rent expenses - 280,000 - 280,000
Stationary and office supplies 195,'144 203,223 68,272 73,613
Pantry expcnscs 38,3 I 0 I 2,503 I,706 9,834

Bank chargcs 6.887 1,685 2,277 1,425

Travel expenses 1,(r I 3,552 935,(18 t 827.067 304,950

Professional f'ees 777.513 94,232 570.745 94,232

Otheradministrative fees 220.090 224,715 203.400 191.985

Utilities 717,244 330,927 277,235 254,b84

IT expenses I I 8,909 172.943 I 00, I 53 96,476
Licensc fccs 170,264 44,039 9,390

Damages and spoilagc 102,923

Transportation and handling 236,483 88,775 2,020 3,775

Repairs and Maintenance l7l,9l2 80,870 17 ,025 8,8 I 5

Training and Developmenr 136,276 2,592 7.500 2,592

Meeting and refreshments 43,572 23,175 23,460 19,663

Conferences and netuorking events 160,172 - 160,172

Miscellancous Expcnscs 22fi6 7l ,876
28.572.368 10.303.4s7 8.6{ 2.86.1 6.6 9.5 l9

(a) Personnel costs Group Company
2$21

M\/ll
2020

IlvR
2021

!tYR
2020

I,l\/R
8.37 I,579
6,5 34,588

2,5 09,563

s68,3 3 7

3, I 89.066

I ,I (r5,407

l.733.754
268,727

2.385.1 l0
r .01 0,652

1.200.856

204,34ll

2,1 5 1 ,280
83 8,75 9

|,t42.031
I 85.252

17.98d,067 6,406,954 {,800.959 .1,317.-128

Group Company

2021
MVR

2020
\4VR

2021

MvR
2020

)l\ R
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